Citigroup scales back physical industrial metals trading but maintains strategic presence in commodities
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Citigroup has begun winding down its physical industrial metals trading business, a notable retreat from a corner of commodities that once formed part of its broader market-making footprint. The move was disclosed in London during a labour arbitration hearing and marks another step in the bank’s effort to simplify its operations and concentrate on areas it sees as more durable and profitable.
The decision is already feeding through to staff reductions in the commodities division. Reuters reported that layoffs are being carried out as part of the restructuring, while Bloomberg and other outlets described the shift as a scaling back of physical trading rather than a wholesale withdrawal from commodities.
Even so, Citigroup is not abandoning the metals franchise entirely. According to reports from the Wall Street Journal, the Financial Times and The New York Times, the bank intends to keep industrial metals financing capabilities and remain active in precious metals and the wider commodities business, suggesting a narrower but still meaningful presence in the sector.
For investors, the announcement comes against a mixed backdrop for the stock. GuruFocus says Citigroup’s shares recently traded well above its estimated GF Value, while insider selling over the past three months has outweighed purchases. That combination points to a market that is rewarding the bank’s restructuring and momentum, even as questions remain about valuation.
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