Alphabet's record valuation driven by AI and strong Q1 results amid geopolitical easing
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Alphabet’s latest quarterly results have given the stock another leg higher, reinforcing a rally that has lifted the company to a record valuation and sharpened market speculation around the relative size of Big Tech rivals. The earnings figures were strong enough to dominate trading even as headlines were also being driven by the US-Iran ceasefire announced by President Donald Trump, a reminder that markets were digesting both corporate fundamentals and geopolitical risk at the same time.
According to reporting from MarketBeat and The Motley Fool, Alphabet’s first-quarter revenue rose 22% year on year to $109.9 billion, while net income jumped 81% to $62.6 billion. Operating margin held at 36.1%, and earnings per share increased sharply, helped by strength across Google Services and Google Cloud. Google Cloud revenue climbed 63% to $20 billion, with operating income more than tripling as margins improved markedly. The company also increased capital spending to $35.7 billion for the quarter and lifted full-year investment guidance to as much as $190 billion, signalling that it is still pouring heavily into AI infrastructure.
The AI story was central to the response from analysts and investors. Android Central reported that Google Search revenue rose 19%, aided by AI-enhanced features, while Gemini had its strongest quarter yet in consumer subscriptions. Enterprise demand also accelerated, with paid monthly active users up 40% quarter on quarter and more than 16 billion tokens processed per minute through APIs. That scale-up has fed the view that Alphabet’s market capitalisation is becoming more formidable, which in turn weighs on the chances of Microsoft overtaking it as the largest company by the end of 2026.
The macro backdrop has also mattered. International reporting from The Guardian, Al Jazeera and The Jerusalem Post said the US and Iran moved towards a conditional ceasefire in early April after tensions that had raised fears of wider disruption. While the ceasefire itself did not drive Alphabet’s earnings, its timing helped ease broader market nerves and may have reduced one layer of uncertainty around the shares. For prediction markets, the combination of a record stock price and an exceptionally strong quarter has tilted sentiment further towards Alphabet continuing to outperform in the months ahead.
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