Analysis exposes potential insider trading in military prediction markets amid criminal cases and security concerns
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A new analysis has sharpened concerns that prediction markets may be rewarding access to confidential information rather than collective judgement. According to the Financial Times, data from the non-profit Anti-Corruption Data Collective suggests that bets linked to military and defence developments on Polymarket were correct about 52% of the time, far above the platform’s overall rate of roughly 14% and well ahead of political markets at about 25%.
The gap matters because the military contracts studied were not trivial or obscure. The Financial Times said the analysis covered more than 400,000 settled Polymarket transactions between January 2021 and March 2026, while the higher-performing military market slice was based on more than 2,500 dollars in trades with a dividend rate of 35% or less in long positions. The researchers argued this pattern points to a structural advantage for traders with privileged access, rather than a clean reflection of crowd wisdom.
That concern has already moved from theory to criminal cases. AP reported that Gannon Ken Van Dyke, a US special forces soldier, pleaded not guilty in Manhattan federal court after prosecutors accused him of betting on Polymarket using non-public information tied to a mission targeting former Venezuelan leader Nicolás Maduro. Prosecutors allege he placed around 13 bets totalling about $33,000 and made more than $404,000, with charges including theft of non-public government information, commodities fraud, wire fraud and unlawful monetary transaction.
Israeli authorities have also brought cases involving alleged misuse of classified military information on prediction markets. According to The Jerusalem Post, an Israeli civilian and an IDF reservist were indicted over wagers linked to operational details, underscoring how wartime markets can become exposed to security risks. The Anti-Corruption Data Collective has warned that the defence and military segment is especially vulnerable to insider trading because those with access to sensitive information can profit before events are public.
The scale of money flowing into such markets has only intensified scrutiny. Reporting cited by the Financial Times and other outlets shows very large volumes on contracts tied to possible US action against Iran and a potential Chinese move on Taiwan, while separate cases have raised suspicions around bets placed before major cultural and political announcements. Prediction-market operators say they are tightening controls: Polymarket and rivals such as Kalshi have highlighted monitoring partnerships with Solidus Labs, and Kalshi says it bars highly violent outcomes including war and kidnapping. Even so, academics have argued that these platforms often reward a small group of informed traders more than they capture any broad “wisdom of crowds”.
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