Big Tech's latest earnings reveal rising AI investments amid investor caution
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Four of the biggest technology groups have delivered fresh earnings at a moment when investors are increasingly uneasy that the artificial intelligence boom could be running ahead of itself. The latest results suggest the sector is still producing strong growth, but they also underline how much of the market’s enthusiasm now rests on whether heavy spending on AI infrastructure can eventually justify itself.
According to The Guardian, Alphabet, Microsoft and Amazon all reported solid numbers that pointed to continued momentum in cloud computing and wider AI-related demand. Sundar Pichai, Alphabet’s chief executive, said 2026 had started "terrific", a sign that the major platforms remain confident about the strength of the business, even as some investors question whether valuations have become overheated.
That optimism is being tempered by a more hard-headed focus on costs. Industry reporting from ITPro said the big hyperscalers are still posting impressive growth rates, but that capital expenditure tied to data centres, chips and other AI infrastructure is rising sharply. Axios reported that investors are now pressing for measurable returns rather than broad promises about future potential, with spending plans across Alphabet, Microsoft, Amazon and Meta potentially reaching as much as $700 billion.
Meta's figures have added to that tension. Android Central reported that the company posted record revenue from its core Family of Apps division, but that Reality Labs remained a comparatively small and weaker performer, while worries persisted over soaring AI-related investment. The result is a familiar split in Big Tech: core businesses remain highly profitable, but the bill for staying competitive in AI is becoming harder to ignore.
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