Brazil's central bank bans stablecoins and Bitcoin from international settlement transactions
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Brazil's central bank has moved to shut the door on a growing grey area in cross-border crypto payments, barring stablecoins, Bitcoin and other digital assets from being used to settle international transactions under the country's eFX framework. According to reports on Thursday, the new rule draws a clear line between crypto trading and crypto being used as settlement infrastructure for remittances and foreign payments.
The measure, set out in Resolution BCB No. 561, amends earlier rules on electronic foreign exchange after a public consultation last year. Under the revised regime, settlements between eFX providers and overseas counterparties must go through conventional foreign exchange operations or transfers involving non-resident reais accounts in Brazil, rather than through virtual assets. The central bank is not banning crypto ownership or domestic transfers, but it is explicitly excluding digital tokens from the mechanics of international payment settlement.
The change is expected to bite hardest for fintechs and payment institutions that had been using crypto rails to move money abroad. The new framework also tightens compliance, with reports saying it requires full identification of senders and recipients, monthly reporting and segregated accounts for eFX funds. For firms not already authorised by the central bank, prior approval will be needed by May 2027.
The move comes as regulators in several jurisdictions step up scrutiny of stablecoins and cross-border crypto flows, increasingly treating them as functional equivalents of foreign exchange activity when used for payments rather than investment. In Brazil's case, the central bank appears to be signalling that innovation in digital assets is welcome, but only within boundaries that leave settlement and remittance flows inside the traditional banking system.
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