Cayman securitisation structures gain traction as private credit lenders seek capital efficiency
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As balance sheet pressure grows and competition in private credit intensifies, fund finance lenders are increasingly looking to securitisation as a way to improve capital efficiency. According to the JD Supra article, capital call facility securitisation has moved from being a specialist experiment to a more established funding technique, allowing lenders to shift risk off balance sheet, release regulatory capital and tap a broader investor base. The same article notes that the approach is already being applied not only to subscription lines, but also to net asset value facilities, rated note platforms and other SPV-based structures.
Cayman Islands vehicles sit at the centre of much of this activity. The article explains that securitisation SPVs are commonly set up in the jurisdiction because its offshore structure supports pass-through economics and helps avoid unnecessary tax leakage. It also notes that notes issued by a Cayman SPV and listed on the Cayman Islands Stock Exchange may qualify for the UK Eurobond exemption, while non-petition clauses are generally recognised under Cayman law, reinforcing the bankruptcy-remote design that investors expect.
Yet the attraction of securitising capital call facilities lies not only in the structure, but in the quality of the underlying collateral. Ogier has previously stressed the importance of reviewing LPAs and side letters carefully, because the enforceability of capital call rights depends on the precise drafting of fund documentation. The JD Supra piece makes a similar point, highlighting that concentration risk can be significant where funds share sponsors or investors, and that pooling short-dated subscription lines into longer-dated securitisation notes requires careful attention to diversification, eligibility criteria and concentration limits.
That due diligence is especially important because the security package depends on the fund’s contractual right to demand capital and the investors’ obligation to pay it. The article says lenders typically look for first-priority security over LP commitments and related bank accounts, no material set-off or defence rights in the fund documents, and no jurisdictional obstacles to calling capital from investors. It also notes that while facility documentation may be governed by New York law in Cayman-based structures, questions of priority over the underlying capital call rights will still turn on Cayman law.
The broader legal literature on Cayman securitisation and subscription lines points to the same market logic: SPVs, well-defined eligibility tests and local-law diligence are doing more of the heavy lifting as private credit structures become more capital-markets oriented. The article suggests that standardisation is likely to increase as the market develops, alongside more refined rating approaches and, potentially, secondary trading. For now, however, the most important work still happens at the fund level, where Cayman practitioners remain central to making the assets financeable in the first place.
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