Diginex clarifies valuation gap in $1.5bn Resulticks deal amid market scepticism
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Diginex has tried to head off confusion over the economics of its proposed acquisition of Resulticks, after an eight-for-one share consolidation made the headline price look dramatically higher than the level at which its stock is actually trading. The company said the original reference figure of $1.32 a share was calculated before the consolidation, which took effect on 28 April, and that the post-consolidation equivalent is $10.56 a share, while the overall value of the all-stock deal remains $1.5 billion.
That clarification has not removed the market’s scepticism. Diginex shares were trading well below the implied deal price when the announcement was made, underscoring the gap between the company’s internal valuation and its current market capitalisation. The transaction is designed to be paid entirely in Diginex shares, which means the number of shares to be issued falls sharply after the split adjustment, but the economics of the purchase are unchanged.
Resulticks brings a business with real scale. According to Diginex, the customer intelligence and loyalty software group generated about $150 million in revenue in its latest fiscal year and roughly $46 million in EBITDA, implying a margin of 32%. The company also said Resulticks has posted compound annual revenue growth of about 70% over the past five years.
The combined group is pitching a larger strategic story. Diginex said the deal would allow it to move beyond sustainability and compliance software into a broader customer engagement and intelligence platform, with ESG data woven into commercial interactions for corporate clients. The company has pointed to projected combined revenues of $190 million to $210 million in fiscal 2026, rising to $250 million to $280 million the following year, although those forecasts remain forward-looking and untested.
There are also execution risks. Diginex has said the transaction is expected to close within 30 to 45 days, but only if a series of conditions are met, including financing and regulatory approvals. The company has also reorganised its leadership team, appointing Jacob Friedman as chief operating officer and Sandra Kovacheva as chief administrative officer, as it tries to align four business units around a single platform. Baker McKenzie and Walkers, which advised on the transaction, have described it as a significant cross-border deal in digital marketing and data technology, but for investors the immediate question is whether Diginex can turn the arithmetic of the acquisition into a valuation the market is willing to endorse.
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