Edinburgh Worldwide falls to activist pressure as Saba Capital gains control
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Edinburgh Worldwide Investment Trust has fallen to activist pressure after shareholders backed US hedge fund Saba Capital Management’s bid to take control of the board, ending a prolonged fight over the future of the Baillie Gifford-managed vehicle. The result, confirmed in a regulatory update after the company’s annual meeting in Edinburgh, means three Saba nominees are set to join the board while five independent directors are due to step down.
The vote follows months of confrontation in which Saba, run by Boaz Weinstein, repeatedly targeted the trust over its discount to net asset value and its performance record. Edinburgh Worldwide has defended its strategy as a long-term bet on next-generation technology, with Elon Musk’s SpaceX its largest holding, and has argued that investor backing for the board has been eroded by selling from private wealth and retail shareholders who feared Saba would gain effective control.
In its statement, the trust said the latest voting pattern reflected a sharp fall in support from individual and private wealth investors, including people who had previously backed the board. Jonathan Simpson-Dent, the chairman, said the outcome was a setback for shareholders who stood to lose exposure to the mandate, and warned that the episode should act as a wake-up call for the wider investment trust sector and its regulators.
The Association of Investment Companies said the new board would have to act independently and in the interests of all shareholders, with any move to alter the manager or mandate handled through proper process. It also said shareholders should be given a chance to exit before and after any potential SpaceX flotation. The latest vote marks a major escalation in Saba’s campaign against UK investment trusts and is likely to renew debate over governance, shareholder activism and the long-running gap between market prices and asset value.
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