FCA urges firms to harness new information-sharing powers under ECCTA for more effective market abuse disruption
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The Financial Conduct Authority has used its latest Market Watch bulletin to press firms to make fuller use of new information-sharing powers created by the Economic Crime and Corporate Transparency Act 2023, saying the regime can help them identify and disrupt criminal market abuse more effectively. In Market Watch 85, the regulator said the law allows in-scope firms to exchange customer and former customer information directly when certain warning or request conditions are satisfied, while giving protection against breaches of confidentiality and civil liability so long as data protection rules are still met.
According to the FCA, the warning condition is triggered where a firm has already taken, or would have taken, protective steps such as ending or restricting a customer relationship because it suspects criminal market manipulation. The request condition applies when a firm seeks information from another business that it reasonably believes may hold material useful to "relevant action", including the prevention, detection or investigation of economic crime. Government guidance on the Act says the wider policy aim is to give firms a clearer network view of risk, so they can act earlier against illicit activity rather than relying only on isolated suspicious reports.
The bulletin also makes clear that the regime is not a substitute for existing reporting duties. Firms still have to file suspicious activity reports and suspicious transaction and order reports where required, and the FCA said information-sharing is not a precondition for doing so. For now, the ECCTA framework covers certain market manipulation offences under the Financial Services Act 2012, but not insider dealing. The Home Office is separately considering whether the scope should be widened, while the FCA is encouraging firms to think not only about how the new rules apply to their own operations, but also about sharing emerging patterns and typologies of market abuse more broadly.
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