Iran’s peace proposal sparks cautious market optimism amid Japan’s yen intervention
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Iran has sent what appears to be a fresh peace proposal to Washington through Pakistani intermediaries, according to Axios and other outlets, reviving hopes that the conflict could move back towards diplomacy after weeks of deadlock. The offer is said to put the reopening of the Strait of Hormuz and an end to the fighting ahead of immediate nuclear negotiations, a sequencing that suggests Tehran is trying to separate de-escalation from the broader nuclear dispute.
That renewed channel comes after an inconclusive Iranian diplomatic visit to Pakistan and as President Donald Trump prepares to review the proposal with his national security team, Axios reported. The White House has signalled that it will not negotiate publicly and has maintained its hard line against any Iranian path to a nuclear weapon. Iranian state media, meanwhile, have described the latest outreach as part of Tehran’s push for a durable settlement rather than another temporary pause.
Markets have already responded to the possibility of a breakthrough. Brent crude, which had surged on fears of wider disruption, eased as reports of the new proposal emerged, while US futures also reflected the prospect of a less confrontational outcome. The shift matters because any easing in tensions around Hormuz would reduce immediate pressure on shipping lanes and energy costs, which have been central to the latest bout of market volatility.
Japan added to the day’s sense of policy urgency by intervening in the foreign-exchange market as the yen weakened through ¥160 to the dollar, according to the Japan Times. Officials bought yen and sold dollars in what was described as the first intervention in about two years, and Vice Finance Minister Atsushi Mimura issued a blunt warning to speculative traders. The move was followed by a sharp rebound in the currency and was coordinated with G7 notification procedures, underscoring how closely authorities are watching disorderly moves in the dollar-yen rate.
The combination of diplomacy, energy-market relief and central-bank intervention helped frame a broader risk-on tone across global assets. In the background, traders are also dealing with a fragmented Asian holiday calendar that has narrowed liquidity in several major markets, leaving price discovery concentrated in a smaller number of venues. For now, the key question is whether Iran’s latest proposal can become a basis for a ceasefire , or whether it becomes another short-lived signal in a conflict still driving currencies, crude and equities in different directions.
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