Oil market upheaval as Strait of Hormuz risks push prices toward new heights
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Oil markets are being forced into a new reality after the latest escalation around the Strait of Hormuz, with Brent crude briefly pushing above $126 a barrel before easing back, according to Axios. The move reflects more than a short-term panic: traders are now pricing in the risk that one of the world’s most important energy corridors could remain unsettled for an extended period. The deVere Group chief executive, Nigel Green, said the market may eventually settle closer to $80 a barrel, but warned that such a level would still represent a fundamentally different environment from the one seen earlier this year.
The Strait of Hormuz remains central to the story because of the sheer volume of energy that passes through it. Industry estimates cited by World Oil indicate that around 14 million barrels of crude and roughly a fifth of global LNG trade move through the waterway each day, leaving shipping, insurance and delivery costs exposed to even limited disruption. Axios reported that war-risk premiums have climbed sharply and that rerouting cargoes is already adding time and expense to global supply chains, while U.S. officials are said to be exploring ways to protect maritime traffic.
The broader market response suggests investors are beginning to accept that this is not a temporary spike. Axios reported that gasoline prices in the US have risen sharply, with the national average reaching $4.30 a gallon, while analysts at ING said the market has shifted from excess confidence to a more realistic assessment of supply risk. The political pressure is also rising: Axios noted that President Trump has blamed Iran for the crisis, while Reuters/Ipsos polling cited by Axios found that most registered voters believe he bears at least partial responsibility for higher fuel prices.
For energy strategists, the key issue is that a prolonged shock could reshape investment decisions well beyond oil itself. Axios reported that persistently high prices are encouraging producers and investors to look at alternative supply routes and new projects, while one analysis suggested a sustained $100 crude price could unlock as much as 2 million barrels a day of fresh production in South America. World Oil also warned that a severe and extended closure of Hormuz could drive Brent much higher and leave global growth vulnerable. Against that backdrop, Green’s argument is that even if prices fall from their recent highs, the market has already crossed into a more volatile and geopolitically charged era.
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