South Korea’s Kospi surges to 25-year high driven by AI optimism amid geopolitical tensions
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South Korea’s Kospi has capped an extraordinary run, posting its strongest monthly advance since January 1998 as investors piled into technology shares and largely looked past heightened tensions in the Middle East. The rally has been powered by enthusiasm around artificial intelligence, with chipmakers SK Hynix and Samsung Electronics doing much of the heavy lifting.
According to CNBC, the benchmark climbed nearly 31% over the month, a move that puts it among the most dramatic bursts in the index’s history. HSBC added to the upbeat tone last week when it lifted South Korea to "neutral" from "underweight", arguing that recent foreign selling had helped clear out crowded positions and reduced the market’s vulnerability to geopolitical shocks.
The gains have not been confined to semiconductors. HSBC said themes such as energy storage, shipbuilding, defence and nuclear power are also drawing support, suggesting the market’s rebound is being broadened by industrial and strategic sectors as well as the AI trade. That wider participation has helped sustain optimism even as investors have had to navigate a jump in oil prices and uncertainty over the Federal Reserve’s decision to keep rates unchanged.
Still, the advance comes against a volatile backdrop. CNBC reported that Asia-Pacific shares, including the Kospi, fell on Thursday before trimming losses as traders reacted to a four-year high in oil prices, fears of possible US military action against Iran and the Fed’s pause. The contrast underlines how quickly sentiment can shift, even in a market currently being driven by powerful structural themes.
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