T. Rowe Price maintains margins amid asset outflows and cautious outlook
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T. Rowe Price Group has started 2026 with a familiar split between solid profitability and stubborn asset-gathering pressure. Simply Wall St said first-quarter revenue reached US$1.9 billion and basic earnings per share came in at US$2.23, leaving trailing 12-month revenue at US$7.4 billion and net profit margin at 27.6%. That margin was unchanged from a year earlier, suggesting the firm is still defending profitability even as annual revenue growth remains modest at 1.9%.
The latest assets data underline why investors remain focused on flows. Nasdaq reported that T. Rowe Price ended March with US$1.71 trillion in assets under management, down from US$1.80 trillion at the end of February and US$1.78 trillion at the end of December. The company disclosed net outflows of US$13.7 billion in the quarter, after US$11.6 billion in December and US$5.3 billion in February, extending a pattern that has persisted through much of the past year.
That outflow trend matters because the business is still exposed to fee pressure. Simply Wall St noted that the shift towards lower-fee exchange-traded funds and institutional mandates has weighed on revenue per dollar of assets, even as the business has kept margins broadly steady. The latest quarter’s figures also suggest that, for now, recent cost discipline has helped offset some of the strain, with profitability holding near its recent range despite the weaker asset flow backdrop.
Valuation remains the other major part of the debate. Simply Wall St said the shares were trading at about 11 times trailing earnings, below the article’s cited analyst target and far beneath its calculated fair value estimate. Bulls argue that a dividend yield of just over 5% and even modest earnings growth could still support attractive total returns, while sceptics point to declining earnings over five years and persistent outflows as reasons to be cautious. For now, T. Rowe Price looks like a stock defined less by rapid growth than by the durability of its margins, payout and brand in a slower-moving fund industry.
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