UAE's exit from OPEC sparks energy market shake-up amidst ongoing global uncertainty
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Markets ended the week with a patchwork of gains and losses, but the most striking development was in energy, where prices and equities were buoyed by the United Arab Emirates’ exit from OPEC, a move that Axios said takes effect on May 1 and removes the cartel’s third-largest producer. The shift has raised fresh questions about how much influence the group can still exert over supply and pricing, especially as the energy transition weakens the long-term case for coordinated output restraint.
The latest policy moves from central banks added to the sense of uncertainty. According to the Bank of Canada, the key rate remained at 2.25% on April 29, with policymakers saying the next decision is due on June 10. The central bank’s caution reflects an economy still dealing with a fragile outlook, while the institution’s mandate remains focused on keeping inflation low, stable and predictable.
The broader market backdrop was mixed. Energy led sector performance, while consumer staples and financials also advanced, but materials fell sharply and real estate weakened. The S&P 500 finished the week higher, as did the TSX, though only modestly, and the Canadian dollar remained below the mid-74 US cent mark. For investors, the combination of geopolitical risk, shifting oil politics and uncertain rate guidance helped explain why conviction remained limited.
That is the context for 5i Research’s latest weekly selection of notable reading, which it framed as a guide to the forces shaping markets rather than a simple news digest. The firm’s note pointed to a week in which policy makers, producers and investors were all adjusting to a world that looks less predictable than it did only a few months ago.
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