UK semiconductor IP market poised for rapid growth driven by AI and chiplet design trends
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The United Kingdom’s semiconductor intellectual property market is emerging as one of the country’s most valuable, if least visible, technology exports. IndexBox estimates the market at between $1.2 billion and $1.6 billion in 2026, with the strongest activity concentrated around Cambridge and Bristol, where processor architecture and interface design have become core strengths. That matters at a time when the wider chip sector is being pulled upwards by artificial intelligence, with the Semiconductor Industry Association forecasting global semiconductor sales of $1 trillion in 2026 after a record 2025. 
Unlike chip fabrication, which is capital-intensive and largely anchored in East Asia, the UK’s role is in licensing designs rather than manufacturing silicon. The market covers pre-verified blocks such as CPU cores, interconnects, memory compilers, security modules and other components that are embedded into system-on-chip products by fabless firms, system makers and chip developers worldwide. That gives the UK a structurally high-margin position in the value chain and helps explain why the country is a net exporter of semiconductor IP rather than a large importer. 
Processor IP remains the foundation of the market, accounting for the largest share of revenue, while interface IP is the fastest-growing category as chiplet-based design, advanced packaging and more demanding data-transfer standards reshape the industry. IndexBox says high-speed SerDes, PCIe Gen6 and chiplet interconnects are becoming increasingly important, and that trend is being reinforced by the rise of AI accelerators, networking hardware and other advanced systems that need more specialised blocks on each chip. Global demand is also broadening as logic devices, memory and AI-related hardware continue to drive semiconductor sales growth. 
The forecast is for the UK market to expand at an annual rate of 8% to 10% through 2035, reaching roughly $2.5 billion to $3.5 billion. Much of that growth is expected to come from datacentre and AI applications, automotive electronics and more widespread adoption of security-certified IP. IndexBox also expects chiplet architectures and open-source design approaches, including RISC-V, to take a larger share of licensing revenue over time, although traditional processor IP is likely to remain dominant. 
Even so, the market faces clear constraints. Export controls, particularly rules aligned with the US Export Administration Regulations, can slow deals with customers in restricted markets. Britain’s relatively small pool of experienced semiconductor engineers also limits how quickly domestic suppliers can expand. Against that backdrop, the UK’s advantage appears likely to rest less on volume than on premium architectural know-how, close ecosystem ties and IP that continues to travel well beyond its home market. 
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