US markets hit record highs amid AI rally and mixed economic signals
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Wall Street finished April 27 on a firm note, with the S&P 500 edging to another record high and the Nasdaq Composite also advancing as investors kept rewarding artificial intelligence-linked names. The Dow Jones Industrial Average, by contrast, lost ground, reflecting a more cautious mood in parts of the market even as the broader benchmark held near peak levels.
The day’s gains were led by heavyweight technology shares, with Nvidia hitting fresh highs and Micron Technology climbing after upbeat analyst commentary. Microsoft was more erratic after an announcement with OpenAI that ended its exclusive access to the technology, though the stock still managed to close higher. Elsewhere, Poet Technologies tumbled sharply after losing important orders from Marvell Technology, underscoring how quickly sentiment can turn in the semiconductor supply chain.
Broader macro worries did not disappear. Oil prices rose again as tanker traffic continued to be disrupted in the Strait of Hormuz, adding to inflation concerns and keeping pressure on sentiment in rate-sensitive areas of the market. The Federal Reserve had just left interest rates unchanged at its April meeting, maintaining its policy range while signalling caution amid sticky inflation and softer growth signals. That combination of record equity prices, higher energy costs and a still-uncertain policy path leaves investors balancing optimism about earnings with the risk of renewed volatility.
The latest market tone also fits a wider pattern: despite occasional pullbacks, the major indexes have spent much of late April near or at record territory, helped by resilient corporate results and persistent enthusiasm for AI infrastructure. AP reported that the S&P 500, Nasdaq and Dow all remained up for the year, while the Russell 2000 had led the pack on a percentage basis. With more earnings due and central bank decisions still in play globally, traders appear likely to keep favouring the biggest technology winners while staying alert to any shift in oil prices or Fed commentary.
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