US tech giants’ AI investments show signs of revenue payback amid investor scrutiny
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Results from four of the biggest US technology groups on Wednesday eased some of the market’s anxiety over whether the artificial intelligence boom is beginning to pay for itself. Amazon, Alphabet and Microsoft all posted double-digit growth in their cloud businesses, while Meta, which does not run a cloud platform, failed to match Wall Street’s expectations. Together, the companies offered one of the clearest snapshots yet of how the sector is trying to turn heavy AI investment into revenue.
The timing mattered as much as the numbers. It is unusual for several of the so-called Magnificent Seven to report on the same day, and the coincident releases came as investors have been fretting about whether the industry is drifting into an AI bubble. Between them, the four companies have said they plan to spend about $650bn on AI infrastructure in 2026, and analysts are now pressing for evidence that those outlays can be justified by earnings, not just ambition.
Alphabet and Meta both raised their capital spending plans, even as the market showed a much warmer reception to Alphabet’s figures than to Meta’s. Google Cloud reported 63% year-on-year growth, and Sundar Pichai said 2026 was off to a “terrific” start, arguing that the company’s AI investments were already delivering returns. Meta, by contrast, saw its shares fall sharply after it said capital expenditure would rise again from a minimum of $115bn to $125bn, deepening concern that costs are running ahead of clear proof of payoff.
The contrast underlined a broader shift in investor expectations. According to Axios, shareholders are increasingly demanding concrete evidence from finance chiefs that AI spending is translating into revenue growth, rather than relying on chief executives’ optimism. That scrutiny is coming alongside a wave of job cuts across the sector: Layoffs.fyi says more than 92,000 tech workers have already been laid off globally this year, while TechRadar reported that March was the worst month for tech layoffs since 2024. Companies have often linked those cuts, at least implicitly, to the same automation and efficiency push that is fuelling the AI spending spree.
Even so, Wednesday’s earnings suggested the biggest platforms still have room to finance the build-out. Reuters-style market watchers have been waiting for signs that cloud demand can absorb the infrastructure surge, and the latest reports offered a partial answer: for now, AI appears to be paying through cloud growth, even as investors remain wary of how long the bill will keep rising.
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