Wall Street cautious as Big Tech earnings highlight AI investment divide
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Wall Street ended Wednesday with little conviction as investors kept one eye on the Federal Reserve and the other on a rush of Big Tech earnings after the close. The S&P 500 finished marginally lower, the Dow slipped more noticeably and the Nasdaq eked out a small gain, a pattern that reflected caution rather than outright risk aversion.
A rise in oil prices helped shape the mood. According to AP, Brent crude jumped nearly 6%, lifting Treasury yields and prompting traders to trim expectations for interest rate cuts later this year. The Fed held its benchmark rate steady at 3.5% to 3.75%, in line with expectations, while Jerome Powell said this would be his final meeting before his term ends on 15 May, even as he intends to remain on the Board of Governors until a separate investigation is resolved, Kiplinger reported.
Individual stocks were more animated. PayPal rose after unveiling a restructuring that makes Venmo a separate business unit, while Seagate Technology and Bloom Energy rallied on earnings strength. The market’s real focus, though, was on the quartet of Alphabet, Amazon, Meta Platforms and Microsoft, which all posted results that beat forecasts after the bell.
The reactions were split. Reuters-style market coverage from The Motley Fool said Alphabet and Amazon gained in after-hours trading, while Meta and Microsoft came under pressure despite also topping expectations. That divide underscored a broader question now hanging over the sector: whether the enormous sums being poured into artificial intelligence will translate quickly enough into profit growth.
That debate is intensifying. Industry estimates cited by Tom's Hardware put 2026 capital spending by Alphabet, Microsoft, Meta and Amazon at about $725bn, up sharply from last year, as the companies race to build AI and cloud infrastructure. Alphabet’s stronger cloud growth appeared to reassure investors that spending is beginning to pay off, while Meta’s weaker reception suggested the market is becoming less patient with heavy outlays that do not yet show clear returns.
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