Hong Kong stocks dip below 26,000 amid cautious trading as HKEX remains resilient
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Hong Kong equities ended the week under pressure as the Hang Seng Index slipped back below the 26,000 mark, a move that reflected cautious trading rather than a sharp loss of confidence. By April 30, the benchmark had fallen 1.28% to 25,776.53, after moving within a relatively narrow band between 25,734.16 and 26,072.24 during the week. The Hang Seng China Enterprises Index dropped 1.41% to 8,681.83, while the Hang Seng TECH Index eased 0.79% to 4,871.32, showing that mainland and technology-heavy counters remained the main sources of weakness. The Hang Seng Biotech Index edged fractionally higher, offering one of the few bright spots in an otherwise subdued market.
The week’s softer close came after a mixed run for Hong Kong shares. The Hang Seng had briefly finished above 25,900 on April 24, helped by gains in chipmaker SMIC and other technology names, but that momentum proved fragile as selling returned later in the period. A separate session on April 17 also saw the index fall by 233 points, with the tech gauge underperforming again. Across both mainland and Hong Kong markets, the pattern pointed to investors still favouring selective trading over broad conviction.
Even so, the latest pullback sits against a more supportive fundamental backdrop for Hong Kong Exchanges and Clearing. The company has reported record quarterly revenue and profit for the first quarter of 2026, helped by strong turnover and continued participation from local, mainland and overseas investors. Average daily trading value remained elevated through the quarter, with several sessions exceeding HK$300 billion, underscoring how active the market has remained despite periodic volatility. Northbound Stock Connect was a particular strength, with average daily turnover up 70% year on year.
HKEX has also continued to refine market structure in ways that could support longer-term activity. According to the company’s recent updates, it is tightening minimum spreads, consulting on a move to T+1 settlement and widening Stock Connect participation. Hong Kong has likewise kept its position as a major listing venue, with a healthy IPO pipeline helping to support liquidity and market depth. The Hang Seng remains within its 52-week range, suggesting that while sentiment has cooled in the near term, structural support is still in place.
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