Polymarket partners with Chainalysis to boost regulation and transparency in prediction markets
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Polymarket has enlisted blockchain analytics firm Chainalysis to monitor trading on its platform and help enforce market rules, a move that reflects the growing pressure on prediction markets to prove they can police insider activity and manipulation. The agreement is intended to give the crypto-native venue a more traditional compliance layer, with tools to spot suspicious behaviour and generate evidence that could be shared with regulators.
According to reports by CoinDesk, Bloomberg and The Block, Chainalysis will provide investigative software and onchain monitoring systems designed to identify trading patterns that may be consistent with the use of non-public information. That matters because prediction markets have come under sharper scrutiny as they have expanded beyond crypto circles and into politics and other high-profile events, where the risk of informed trading can undermine trust in prices.
Shayne Coplan, Polymarket’s chief executive, said the platform was built onchain because transparency matters, adding that trades are open, traceable and accountable by design. Speaking at an event in New York this week, he also described prediction markets as "a very useful thermometer of the world", arguing that they are more than a vehicle for speculation.
The latest partnership also fits a broader effort by Polymarket to present itself as a serious financial platform rather than a crypto betting site. That repositioning is taking place as the company seeks to strengthen its compliance profile, win over regulators and reassure users that the market can remain reliable even as attention from traders, institutions and public officials continues to grow.
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