Tel Aviv stocks rally on sector strength and rate expectations
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Friday’s session on the Tel Aviv Stock Exchange ended with broad gains, as the main benchmarks moved higher and turnover remained solid. The Tel Aviv 35 rose 1.15% to 4,425.03 points, the Tel Aviv 125 added 1.33% to 4,371.32, and the BlueTech Global Index climbed 1.94% to 717.94. According to Globes, equity turnover reached NIS 2.47 billion, while bond trading totalled NIS 2.00 billion. 
Construction and technology were among the strongest sectors, with the Tel Aviv Construction Index up 3.23% and the Tel Aviv Technology Index ahead 2.51%. Globes said building shares were buoyed by market speculation that the Bank of Israel may cut interest rates more aggressively than previously expected, a view that aligns with market pricing pointing to a strong chance of easing in May. 
In foreign exchange, the shekel strengthened modestly against the dollar and weakened slightly against the euro, with the representative rate set at NIS 2.9480 to the dollar and NIS 3.4594 to the euro. Trading in individual names was led by Phoenix Financial, which gained 2.65%, while Bank Hapoalim was almost unchanged and Bank Leumi rose 0.51%. Elbit Systems added 0.47%, and Tower Semiconductor jumped 6.52%. 
Tower’s rally stood out even by recent standards: Globes said the stock has climbed 80% so far this year. Other notable gainers included G City, Shikun & Binui, More Investment House and Acro, each of which rose more than 5%, while Big Shopping Centers, NewMed Energy and Mivne ended lower. The move came after several recent sessions in which TASE has been supported by strength in financials, technology and real estate, underlining the market’s sensitivity to both rates and sector rotation. 
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