ASX warns companies on inflated AI claims amid rising market scrutiny
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Australia’s stock exchange has sharpened its warning on artificial intelligence claims, as listed companies increasingly use AI language in market updates and investor materials. According to the ASX, disclosures must stay measured, accurate and grounded in evidence, even as firms across the market lean on technology narratives to describe growth, productivity and innovation.
The exchange’s compliance arm is responsible for monitoring adherence to listing and operating rules, and its Listings Compliance division reviews whether companies’ announcements and admissions meet those standards. That framework gives the ASX a direct role in policing how listed entities communicate, particularly when new technology is being used to support ambitious business stories.
AI has become a common feature of corporate messaging across technology, finance, resources and industrials, with companies often referencing automation, machine learning and digital transformation in routine updates. But the ASX has made clear that novelty does not excuse exaggeration: the more frequently AI appears in announcements, the more important it becomes for firms to distinguish between proven operations and projects still in development.
The concern is not limited to one sector. Fidelity Australia has noted that boards across ASX-listed companies are at different stages in adopting AI, while governance expectations are rising as investors look more closely at oversight, accountability and risk management. That broader backdrop helps explain why regulators and exchange operators are pressing for greater restraint in how AI initiatives are described to the market.
The emphasis on clear communication also aligns with the wider regulatory stance in Australia. ASIC has set out its own commitment to responsible and transparent use of AI, while continuing to focus on reporting quality and compliance in financial statements and audits. Together, those signals point to a market environment in which listed companies can discuss emerging technology, but only if their claims remain precise, proportionate and supportable.
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