Big tech’s AI investment spree accelerates with hundreds of billions planned amid geopolitical tensions

[image: ]
Big technology companies are pressing ahead with a vast wave of artificial intelligence investment, with one Yahoo Finance report putting combined capital spending at about $635bn in 2026 and another estimate lifting the figure to roughly $720bn. The scale of the spending underscores how central AI infrastructure has become to the strategies of Microsoft, Amazon, Alphabet and Meta, even as questions remain about how quickly those bets will translate into profits.
The companies have so far shown little sign of pulling back. According to Yahoo Finance, none of the major players has signalled a material reduction in capital expenditure, despite a more uncertain global backdrop. The same report noted that conflict in the Middle East could add pressure to growth prospects and energy costs, a reminder that the AI build-out is happening in an environment where power demand and geopolitical risk matter almost as much as chip supply.
Alphabet has emerged as one of the clearest examples of the new spending cycle. Yahoo Finance reported that the company is planning about $75bn in artificial intelligence infrastructure investment for 2025, following $69bn of broader capital expenditure in 2024. That outlay reflects a wider industry shift in which data centres, networking gear and advanced processors are increasingly treated as strategic assets rather than routine infrastructure costs.
The beneficiaries are likely to extend well beyond the large cloud providers themselves. Yahoo Finance said the biggest winners could include AI chip designers such as Nvidia, Advanced Micro Devices and Broadcom, along with Taiwan Semiconductor Manufacturing Company, which sits at the centre of advanced chip production. The investment boom also reflects a broader financing backdrop: generative AI funding reached $56bn across 885 deals in 2024, according to Yahoo Finance, with U.S. companies attracting most of the money.
That concentration of capital in a small number of firms suggests the AI race is still being driven by scale, not restraint. Whether the spending proves durable will depend on demand for AI services, the cost of electricity and hardware, and the ability of companies to show that huge upfront investment can eventually deliver equally large returns.
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