Scotiabank lifts Microsoft outlook as cloud and AI fuel record earnings growth
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Scotiabank has struck a bullish tone on Microsoft, lifting its outlook on the software group with a fiscal 2027 earnings estimate of $19.49 a share and a $550 price target, according to a research note cited by MarketBeat. The call comes after Microsoft delivered a stronger-than-expected third quarter, underscoring how deeply cloud computing and artificial intelligence now shape the company’s growth story.
In its latest results, Microsoft reported diluted earnings per share of $4.27 on revenue of $82.89 billion, ahead of Wall Street expectations. The company said net income rose 23% to $31.8 billion, while revenue increased 18% from a year earlier. Chief executive Satya Nadella said the group remains focused on building cloud and AI infrastructure for businesses, and Microsoft disclosed that its AI business has reached an annual revenue run rate of more than $37 billion, up 123% year on year.
The earnings beat has not stopped analysts from taking a more varied view of the stock. MarketBeat said the shares currently carry a moderate buy consensus, with most analysts rating Microsoft a buy, though some have trimmed their price targets in recent months. The average target sits above the current market price, suggesting investors still expect further upside despite the stock’s already enormous valuation and trillion-dollar scale.
Microsoft also continues to reward shareholders. The company has declared a quarterly dividend of $0.91 a share, payable in June, and said it returned $10.2 billion to investors through dividends and buybacks in the quarter. Even so, the business remains heavily exposed to the pace of enterprise spending on cloud and AI, which has become the main driver of the company’s next stage of earnings growth.
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