Shell's first-quarter results pressured by Middle East conflict and supply disruptions

[image: ]
Shell is due to report first-quarter results on Thursday as the fallout from conflict in the Middle East ripples through energy markets and the company’s own operations. Analysts cited by AJ Bell expect adjusted earnings of $6.36 billion, up about 14% from a year earlier, while market volatility has lifted expectations for the group’s trading performance. Shell had already told investors that its chemicals and products division, which includes oil trading, was likely to deliver a sharply stronger quarter after energy prices spiked.
The upside from trading has come alongside fresh pressure on output. In its first-quarter update note, Shell said it now expects integrated gas production of 880,000 to 920,000 barrels of oil equivalent per day, below its earlier forecast range and weaker than the final quarter of last year. The company also guided LNG liquefaction volumes to 7.6 million to 8.0 million tonnes. According to Shell, the revisions reflect disruption tied to the Middle East conflict, including the impact on Qatari volumes.
Reports from Rigzone and The Guardian said the Pearl gas-to-liquids plant in Qatar stopped producing after an attack, while LNG assets in the country partly owned by Shell were also affected. Those supply interruptions have helped push Brent crude, jet fuel and gas prices higher, with Brent briefly touching $126 a barrel before easing back. The Strait of Hormuz has remained heavily disrupted, adding to concern across the global energy market.
Even so, Shell may get some cushioning from stronger refining economics. Rigzone reported that the company expects refining margins to rise to $17 a barrel from $14 in the previous quarter. That comes as rival BP last week reported first-quarter profit more than doubling, intensifying investor scrutiny of Shell’s own numbers. Shell also recently agreed to buy Canada’s ARC Resources in a $16.4 billion deal that it says will bolster gas reserves and production for decades, though investors are likely to focus first on how the Middle East turmoil has affected trading, margins and output.
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