Anglo American Enters Negotiations with BHP Post Rejecting £39 Billion Offer
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Anglo American Enters Talks with BHP After Rejecting Latest Offer
Anglo American, a London-listed mining giant with assets including De Beers diamonds and various mining interests in South Africa and South America, has agreed to negotiations with Australian mining firm BHP. This comes after rejecting BHP's latest £39 billion offer, which followed two earlier rejections of bids worth £31 billion and £34 billion.
The Anglo board has granted BHP an additional week, until 5 PM on Wednesday, May 29, to firm up a formal bid or forgo the deal, which could potentially be the largest in the mining sector's history. The main stumbling block remains BHP's demand for Anglo to divest its South African business, a condition Anglo has continuously opposed.
Anglo chairman Stuart Chambers expressed that the latest proposal did not satisfactorily address concerns about its complex structure and the assumed risks for Anglo shareholders. Under BHP's plan, assets to be spun-off include Anglo's South African platinum and iron ore units before acquiring the remaining assets, a process estimated to take over 18 months.
Despite these complications, BHP remains hopeful for a resolution, with CEO Mike Henry emphasizing the compelling opportunity of the merger. Anglo American has countered by preparing its own radical restructuring plans, which include spinning off the Johannesburg-listed platinum unit while retaining the Kumba iron ore business, selling De Beers, and evaluating the future of the Woodsmith mine in North Yorkshire.
Share reactions were modest, with BHP shares declining 4% in London, indicating market ambivalence towards the intricate deal.
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