Hargreaves Lansdown Rejects £4.67 Billion Takeover Bid from Private Equity Consortium
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UK investment platform Hargreaves Lansdown has turned down a £4.67 billion takeover bid from a consortium of private equity firms, including CVC Capital Partners, Nordic Capital, and Platinum Ivy, a subsidiary of the Abu Dhabi Investment Authority (ADIA). The Bristol-based company's board unanimously rejected the proposal, deeming the offer price of 985 pence per share as significantly undervaluing the firm and its prospects.
The takeover approach was made public on Wednesday evening, with Hargreaves Lansdown emphasizing its commitment to its strategic execution ahead of full-year earnings results in August. Shares of the FTSE 250-listed company rose by nearly 5% following news of the offer.
The consortium's bid, representing a 30% premium to Hargreaves Lansdown's closing price at the time, is part of a broader trend of increased private equity interest in the UK wealth management sector, with analysts noting that listed companies in this field are trading at discounted values.
Founded four decades ago, Hargreaves Lansdown oversees £150 billion in customer assets and serves 1.8 million clients. The company experienced pressure following its exit from the FTSE 100 at the end of 2023 and recent criticisms from its co-founder and largest shareholder, Peter Hargreaves, over rising costs and new initiatives.
The bidding group has until June 19 to decide whether to make a firm offer.
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