Nvidia Announces 10-for-1 Stock Split to Meet Rising Demand for AI Chips
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Nvidia Announces 10-for-1 Stock Split Amidst Surging AI Chip Demand
Nvidia Corporation has announced a 10-for-1 stock split, aiming to make investing in the company more accessible for individual investors. This announcement, included in its quarterly earnings report, comes as the semiconductor giant’s stock, which was worth below $50 five years ago, has risen over 2,500%, reaching $949.50 per share at the close on Wednesday. Post-split shares will begin trading on June 10, 2023.
The company's soaring stock price is attributed to the growing demand for AI chips, crucial for powering artificial intelligence systems. This includes generative AI technology capable of creating text, images, and other media. Nvidia’s processors were showcased at the COMPUTEX forum in Taipei, Taiwan, on May 29, 2023.
For the first quarter of fiscal year 2025, Nvidia reported record revenue of $26 billion, marking an 18% increase from the previous quarter and a 262% increase year-over-year. Net profit reached $14.88 billion, a significant jump from $2 billion a year prior. Earnings per share hit $5.98, reflecting a year-over-year increase of 629%.
Nvidia’s recent success is partly due to substantial investments from major tech companies like Microsoft, Meta, Alphabet, and others, which continue to build AI infrastructure. Despite facing competition from in-house AI chips developed by Amazon and Alphabet, and dealing with US export restrictions to China, Nvidia remains a dominant player in the AI sector. The company’s market value has also surged, briefly hitting $2 trillion, and now stands at $2.33 trillion, up from $359 billion at the end of 2022.
Nvidia expects revenue growth to continue, although at a slower pace, forecasting a 107% year-over-year increase for the current quarter. Investors and analysts continue to closely monitor Nvidia’s financial performance and strategic moves, amid ongoing global interest in AI technology.
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