US Unemployment Claims Decrease as Mortgage Rates Decline
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Unemployment and Mortgage Rates Update in the US
Unemployment Benefits
The number of US unemployment benefit applications saw a slight decrease last week, with companies retaining staff amid economic conditions influenced by rising interest rates. The Labor Department reported that unemployment claims dropped by 4,000 to 228,000 for the week ending August 26, while the four-week moving average increased by 250 to 237,500, providing a stability measure amid weekly variances. Massachusetts saw a mild increase in new claims, rising by 31 to 2,175. The Federal Reserve has raised interest rates 11 times over a year and a half to 5.4%, aiming to cool the job market and curb inflation. Despite these efforts, the labor market remains robust, with unemployment at 3.5% and job additions continuing, albeit at a slower pace. Job openings fell to 8.8 million in July but remain historically high.
Mortgage Rates
In housing, mortgage rates have declined for the third consecutive week. The 30-year fixed-rate mortgage averaged 6.94% for the week ending May 23, down from 7.02% the previous week, according to Freddie Mac. The Consumer Price Index for April indicated that inflation had stabilized, leading to lower mortgage rates. Although some Fed officials suggest that further interest rate hikes may not be necessary, the housing market remains challenging. Housing supply has improved slightly, with inventory increasing for the fourth month in a row, but issues such as high home prices and insufficient residential construction persist. The National Association of Realtors reported that the median price of existing homes rose to $407,600, marking a record for April prices. High borrowing costs and rising prices continue to make the housing market difficult, especially for first-time buyers. President Biden has proposed measures to address affordability, pending congressional approval.
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