Sacha Lord warns of double cliff-edge for UK hospitality sector
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Sacha Lord, the founder of Parklife and the Warehouse Project, has expressed significant concern regarding the current state of the UK hospitality industry, describing it as being 'hurtling towards a double cliff-edge'. Speaking on the BBC's Sunday with Laura Kuenssberg programme on March 23rd, Lord detailed the challenges facing pubs, bars, and restaurants, asserting that conditions have worsened since the height of the Covid-19 pandemic.
Lord, who also serves as the chair of the Night Time Industries Association, highlighted the impending increases in national insurance costs and business rates as major threats to the stability of hospitality enterprises. He stated that these financial burdens could potentially lead to more closures of businesses than have been witnessed in the past. "I'll be honest with you, I was at the Labour Party manifesto launch that was in Manchester and the party said they were the party of business and growth," he commented. "My sector is hospitality, we're the fifth biggest sector in the UK, the third largest employer, and actually we are hurtling towards a double cliff-edge now."
According to Lord, the average pub would need to sell an additional 60,000 pints annually to offset the forthcoming business rates increase. He noted that an overwhelming 97 per cent of hospitality operators have stalled on investments due to the grim financial outlook. "So to say it's the party of business and growth - I doubt it," he added, indicating his scepticism towards Labour's claims of support for the business community.
Additionally, Lord referenced his prior legal battles with the government regarding Covid restrictions, in particular the controversial 'scotch egg rule', which he referred to as 'ridiculous'. He remarked on the current lack of financial support for the industry, stating, "It's tougher in this industry now than it was during Covid. At least during Covid there was financial support there. There's none at the moment and with the cost of living crisis, we know that people are going out less."
In his dialogue, Lord urged Chancellor Rachel Reeves to consider lowering VAT rates as a measure to bolster the hospitality industry. He stressed the urgency for government intervention to avert further closures, asserting, "we're going to see more closures post April than ever before."
Chancellor Reeves defended the government's fiscal policies, arguing the necessity of tax increases on businesses to fund vital public services. "That money we raised through increasing tax on the wealthy and on business has meant that for five months in a row, we've been able to reduce NHS waiting lists, delivering on that promise of change," she stated, reinforcing the administration's focus on health service improvements amidst economic challenges.
The discourse sheds light on the intricate balance between financial regulation and the sustainability of key industry sectors, as the hospitality sector grapples with growing pressures and uncertainty in the face of shifting governmental economic strategies.
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