Cryptocurrency market faces turmoil as Bitcoin drops below $84,000
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The cryptocurrency market encountered a significant downturn on Friday, March 28, 2025, as Bitcoin experienced a sharp decline, falling below $84,000 for the first time in days. The drop, which saw Bitcoin trading at $83,800, represents a 3.8% decline over 24 hours, completely erasing the gains observed earlier in the week when it had reached nearly $88,000. This tumultuous sell-off wiped out approximately $115 billion in total market value, as reported by TradingView data, affecting all assets within the CoinDesk 20 Index, which tracks major cryptocurrencies. The index fell by 5.7% overall during this period.
Ethereum also faced considerable challenges, dropping over 6% against Bitcoin and reaching its weakest price ratio since May 2020. Analysts attribute part of Ethereum's struggles to stagnant inflows into its spot exchange-traded funds (ETFs) since early March, contrasting sharply with Bitcoin ETFs, which have garnered over $1 billion in recent inflows, according to Farside Investors data.
The broader decline in the cryptocurrency landscape coincided with a disappointing day for U.S. stocks, as the S&P 500 and the tech-heavy Nasdaq both fell by 2% and 2.8%, respectively. Notable stocks connected to the crypto market also experienced substantial losses, with MicroStrategy, the largest corporate holder of Bitcoin, closing down by 10%, and cryptocurrency exchange Coinbase falling by 7.7%.
The market turbulence appears to have rooted itself in troubling U.S. economic indicators. The February Personal Consumption Expenditure (PCE) inflation report revealed a year-over-year increase of 2.5% in the price index, while core inflation edged up to 2.8%—slightly above market expectations. Consumer spending showed modest growth of only 0.4%, which fell short of the anticipated 0.5% increase, indicating potential headwinds for economic growth. The Federal Reserve of Atlanta’s GDPNow model has indicated a possible contraction of 2.8% in the U.S. economy for the first quarter of 2025, raising concerns over stagflation—a situation characterised by persistent high inflation alongside stagnant economic growth.
Adding to market uncertainties, the forthcoming imposition of broad U.S. tariffs, scheduled for April 2—referred to as “Liberation Day”—is expected to exacerbate market stress. The Trump administration's announcement of a 25% tariff on imported cars and parts has raised alarm bells, with many investors becoming anxious about the implications for international trade and economic stability. 
From a technical analysis perspective, Bitcoin's recent drop is thought by some analysts to be influenced by price gap closures that typically occur following significant fluctuations. Experts have pointed out that Bitcoin often revisits gaps formed between trading sessions, suggesting potential support around the $70,000 to $75,000 range could materialise as internal demands stabilise.
Despite the overwhelming panic in the market, experts like Joel Kruger, market strategist at LMAX Group, maintain a cautiously optimistic view for the long-term future of the cryptocurrency sector. He noted visible positive trends, including the prospect of crypto-friendly policies emerging in the U.S. and increasing participation from traditional financial institutions. Kruger remarked that any further price adjustments should maintain support in the vicinity of the $70,000 to $75,000 range, although market sentiment currently reflects extreme fear, as indicated by a decline in the crypto fear and greed index to 25.
Simultaneously, Ethereum has also been losing market share in decentralised finance, non-fungible tokens, and decentralised exchanges to competing layer-1 and layer-2 solutions, further complicating its pricing landscape. Technical analysis suggests Ethereum may face additional downward pressure, with predictions indicating a possible fall to $1,537, unless it can decisively break above the key resistance level of $2,131.
As the market continues to absorb the implications of economic data and forthcoming tariffs, trends within the cryptocurrency ecosystem are emphasising the interconnectedness of financial stability and digital asset performance.
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