Select Fashion declares bankruptcy after store closures
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Select Fashion, a high street fashion brand, has officially declared bankruptcy after the closure of 35 of its stores across the UK earlier this month, impacting approximately 40 employees. The insolvency firm Moorfields has commenced the winding-up process, which was confirmed following a creditors' meeting held last Friday. This comes on the heels of a significant contraction in the retail sector, with over 13,000 shops shutting down in 2024 alone, indicating a 28 per cent increase from the previous year.
Staff members at the affected locations have been informed that they will not be receiving redundancy payments or wages owed to them for the time worked prior to the closures. According to reports, several employees have been directed to apply for assistance through the government's Redundancy Payment Service (RPS). An email, as reported by The Sun, circulated to staff indicated that the company had entered bankruptcy and mentioned a "delay" in wage payments. Employees were reassured that their wages would be processed and paid out in the subsequent week, although following this communication, many workers report an absence of further contact from the company.
The affected stores included locations in cities such as Runcorn, Accrington, Preston, Bristol, and Wolverhampton, demonstrating the widespread impact of the closures. The list of shuttered branches encompasses a significant number of regions across England and Wales.
In light of the liquidation process, which was deemed necessary due to the company's inability to meet its financial obligations, it was stated that the chain's bank accounts had been frozen. Moorfields has been appointed to oversee the sale of Select's remaining assets to address creditor claims. Select had previously encountered financial difficulties, entering administration in 2019, which led to a buyout by Genus UK Limited. The brand had attempted a restructuring plan through a Company Voluntary Arrangement (CVA) last summer, aimed at negotiating better terms with creditors.
Despite the closure of a substantial number of its stores, 48 locations will remain operational under the Select brand, as they have been purchased by an undisclosed entity. Emre Gonc, who previously participated in the company's management, remains involved with the brand that continues to operate.
The recent closures of Select Fashion highlight broader challenges within the high street retail sector, where other brands such as Quiz Clothing have also called in administrators and are weighing store closures. Retail analysts have pointed to worsening conditions, predicting an increase in shop closures in the coming year, with the retail landscape facing substantial upheaval.
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