US financial markets face volatility amid tariff uncertainties
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U.S. financial markets experienced significant fluctuations on Monday, marking the second day of trading following the implementation of President Donald Trump’s tariffs on April 3. As the situation evolves, the uncertainty surrounding the tariffs is affecting market behaviour, leading to both declines and recoveries throughout the trading day.
At the close of trading on Monday, the Dow Jones Industrial Average reported a decrease of 0.91%, equating to a drop of 349.26 points, ultimately settling at 37,965.60. The S&P 500 followed suit with a decrease of 0.23%, down 11.83 points to 5,062.25. Conversely, the Nasdaq saw a slight increase of 0.10%, gaining 15.48 points to reach 15,603.26.
The market's instability comes amid fears of potential inflation and recession, a situation reminiscent of historical stock market downturns. Analysts are drawing comparisons to previous market declines, which have often preceded prolonged economic hardship.
The article outlines notable instances of past market declines, highlighting the severity of each event. For instance, on October 28, 1929, a day now referred to as Black Monday, the Dow Jones Industrial Average plummeted by nearly 13%. This was followed by Black Tuesday, with an additional drop of almost 12%. In 1987, the Dow experienced its largest one-day crash historically, dropping 22.6% and initiating the first significant global financial crisis. 
The financial crisis of 2008, termed The Great Recession, began with the collapse of Lehman Brothers on September 15, leading to a significant decline of over 50% in the Dow from its peak in 2007 by March 2009. The 2010 Flash Crash saw a rapid decline of nearly 9% in just minutes, attributed to automated trading algorithms, albeit with a quick recovery by the end of the trading day. The COVID-19 pandemic also induced significant market drops in March 2020, with the Dow facing severe point decreases during that period.
The volatility observed in the markets is further exacerbated by President Trump's recent threat to impose an additional 50% tariff on China should retaliatory measures persist. As the situation develops, market participants remain vigilant regarding the potential impact of these tariffs and the broader economic ramifications they may entail.
The article was authored by Medora Lee, John Bacon, Francesca Chambers, Joey Garrison, Savannah Kuchar, and Andrea Riquier for USA Today, providing insight into the current state of the markets in the context of historical data and ongoing developments related to trade policies.
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