Uncertainty in trade policies creates challenges for UK partners
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The recent developments surrounding the trade policies of the Trump administration have created a wave of uncertainty across global markets, particularly affecting UK partners who have been compelled to adjust their forecasts multiple times this year. As of 11 April, expectations of sweeping US tariffs had yet to materialise, leading to a turbulent atmosphere within financial markets.
The ongoing trade tensions between the United States and China continue to impact global supply chains significantly. Despite a temporary pause regarding the implementation of tariffs, there is little indication from either Washington or Beijing that they are prepared to back down from their positions. As a result, UK solution providers find themselves facing a pressing challenge. The key question they must consider is how to effectively plan for the long term amidst a backdrop of rapidly changing conditions influenced by tweets and abrupt policy announcements.
Richard Behan, the commercial director at CAE Technology Services, outlined the importance of agility in responding to these challenges. “The situation is very dynamic at the moment, so we will keep an eye on developments,” he stated. He noted that while there is a desire to maintain forecasts, the pervasive uncertainty has intensified their focus. Behan pointed out, “Tariffs can be lifted at any time and the US has signalled its willingness to do some form of deal with the UK—our bilateral trade with the US is not insignificant.” He aims to keep close communication with customers to guide them through what he described as "uncharted waters."
Meanwhile, Dave Stevinson, CEO of QBS Software and Prianto Distribution, observed that the software sector has, for the time being, avoided the brunt of tariff impacts. “So far it is a ‘goods only’ move, and software and services have remained unscathed,” he remarked. However, Stevinson warned against complacency. He raised concerns about the anomaly of macroeconomic principles not holding true, suggesting that while the UK might seem to have sidestepped immediate effects, it could face repercussions in the long term. “The level of unpredictability, volatility and potential retaliation is off the scale. We do not know yet how this will play out,” he cautioned. 
In this complex geopolitical landscape, the interactions and decisions of both the US and UK as well as their respective trading partners will continue to be pivotal in shaping the direction of economic outcomes moving forward. The evolving nature of the trade discussions highlights the fragile state of current global economic conditions and the necessity for businesses to remain vigilant and adaptable.
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