UK government steps in to secure materials for British Steel amid crisis
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Officials in the UK are working diligently to secure the essential raw materials necessary for the operation of British Steel's blast furnaces at its Scunthorpe plant. The government took urgent action, passing emergency legislation through Parliament on Saturday that grants it control over the Lincolnshire site in order to prevent its Chinese owner, Jingye, from shutting it down. 
According to a statement from the government, the operation to procure coking coal and iron ore, which are crucial for powering the plant's two blast furnaces, began on Monday. The government indicated that Jingye has been offloading these vital materials without replenishing stocks.
British Steel's Scunthorpe facility is a significant site within the UK, employing around 2,700 people and remaining the only location capable of producing virgin steel in the country. Business Secretary Jonathan Reynolds highlighted the importance of maintaining operations, stating: "My team are already hard at work on the ground to keep jobs going and furnaces burning." He reaffirmed his commitment to bolstering UK steelmaking, adding, "When I said steelmaking has a future in the UK, I meant it.”
The urgency of the situation is underscored by the potential for severe damage to the blast furnaces if their temperature falls too low, making it critical to deliver materials swiftly. Restarting a furnace after a shutdown is noted to be a costly and complex endeavor.
Several companies, including steel producers Tata and Rainham Steel, have offered support in supplying raw materials to keep the furnaces operational. Reynolds, when interviewed on the BBC's "Sunday with Laura Kuenssberg," refrained from confirming the timeline for procuring the necessary materials, but noted that the legislation provided the government with an opportunity to act.
The government fast-tracked this legislative measure after negotiations with Jingye faltered. Jingye has reported facing losses of £700,000 per day at the Scunthorpe site and referred to it as "no longer financially sustainable,” prompting a consultation on potential closure. Reynolds indicated that it became apparent during discussions that Jingye was determined to close the blast furnaces regardless of the financial support provided. The government had offered approximately £500 million, but Jingye sought more than double this amount without sufficient guarantees for the plant's future.
Amid the crisis, criticisms have surfaced regarding the government’s delay in intervening to save the plant. Andrew Griffith, the Tory shadow business secretary, acknowledged the Conservative Party's support for the emergency legislation, labelling it as "the least worst option on the table" to save the facility.
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