Kering reports 14% drop in first-quarter sales amid Gucci downturn and trade tensions
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Kering, the French luxury fashion conglomerate that owns prominent brands including Gucci and Yves Saint Laurent, has reported a significant decline in sales during the first quarter of the year. According to the Daily Mail, the group's overall sales dropped by 14 per cent year-on-year to £3.3 billion. The decline was largely attributed to Gucci, whose sales plummeted by 25 per cent to £1.4 billion. This downturn has been largely linked to a decrease in store traffic.
The luxury fashion sector has been facing challenges amid a slowdown in consumer demand. Additionally, the ongoing trade tensions stemming from the United States, including tariffs associated with the trade war initiated by former President Donald Trump, have further impacted the industry. Kering’s Chief Financial Officer, Armelle Poulou, indicated that the company is likely to adopt a “careful, gradual approach” to pricing adjustments as a strategy to offset the effects of these tariffs.
Francois-Henri Pinault, Kering's billionaire chairman, expressed confidence in the company’s future resilience, stating, “I am convinced that we will come out stronger.” Despite this optimism, Kering has encountered difficulties in maintaining competitive standing against luxury rivals such as LVMH and Hermes. These competitors have successfully positioned their products as prestigious status symbols, which has helped sustain demand.
Kering’s shares have experienced a sharp decline, losing approximately half their value over the past year. This downturn marks the company as one of the poorest-performing stocks within the luxury goods sector at present.
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