Barclays profits surge 19% on trading amid US trade turmoil but warns of caution ahead
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Barclays has reported a 19 per cent rise in profits for the first quarter of the year, reaching £2.7 billion, surpassing analysts' expectations of £2.5 billion. The boost in profits was largely attributed to heightened trading activity amid global market disruptions caused by US President Donald Trump's trade policies. However, the bank also cautioned about a potential slowdown in dealmaking and lending due to the ongoing uncertainty surrounding these tariffs.
The increased volatility in markets, linked to what Barclays described as "erratic" US trade policies, led to frenetic trading, which significantly contributed to the bank’s robust financial performance. This surge in trading activity helped offset a decline in dealmaking from Barclays’ Investment Bank division.
Chief executive CS Venkatakrishnan, often referred to simply as Venkat, remarked on the cautious stance being adopted by businesses amid the uncertain environment. Speaking to the Daily Mail, he said, "It is quite natural when there is this kind of uncertainty to take a pause and consider the important decisions they are making – for their financing needs as well as M&A activity – to get some clarity. And I expect until clarity comes people will continue to consider their environment and be cautious."
The UK arm of Barclays also experienced an upgrade in its profitability outlook, supported by a resilient performance in its mortgage lending and spending card operations, indicating strength in consumer-facing services despite broader market uncertainty.
Nonetheless, Barclays has increased its provisions to cover potential loan losses, setting aside £643 million, up from £513 million the previous year. This increase was largely driven by £74 million attributed specifically to "elevated US macroeconomic uncertainty," reflecting concerns over the economic impact of ongoing trade tensions.
The warning from Barclays about a slowdown echoes similar caution expressed by rival HSBC, which recently stated that President Trump’s tariffs are prompting a "reconfiguration" of the global economy. Both banks highlight how global trade disruptions continue to influence financial markets and corporate decision-making.
The Daily Mail is reporting that while Barclays managed to report stronger profits amid market volatility, the outlook remains uncertain with cautious behaviour expected in lending and corporate dealmaking until the global trade environment stabilises.
Source: Noah Wire Services
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