US markets jittery as GDP and payroll data stoke economic uncertainty
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US financial markets are exhibiting caution ahead of significant economic data releases, as key sectors including technology and housing show signs of vulnerability. Investors are closely monitoring reports on first-quarter GDP and employment costs, with market movements reflecting unease about economic prospects.
As trading unfolds, the SPDR S&P 500 ETF has declined by 0.4%, while the Invesco QQQ Trust, which is heavily weighted with technology stocks, slipped 0.7%. US stock futures presented mixed signals, with Nasdaq futures dropping by 0.6%, underscoring sector-specific concerns, particularly in technology.
Housing sector data indicate some cooling in market activity; mortgage applications have fallen by 4.2%, signalling potential stress in the housing market which is a vital component of the wider economy. In parallel, the ADP private payroll report revealed growth of 62,000 jobs, significantly below Bloomberg’s forecast of 115,000, suggesting subdued employment momentum.
Among individual companies, stock performances vary with notable volatility. Shares of Super Micro Computer fell sharply by 18% and Starbucks saw a decline of 9.3% following their recent earnings announcements. In contrast, Humana experienced a 5.3% rise in its stock price, buoyed by strong earnings results, standing out as a relative market outperformer in an otherwise cautious environment.
Commodity markets also reflect economic uncertainties, with West Texas Intermediate (WTI) crude oil prices sliding below $60 per barrel. This movement contributes to the overall market flux and signals adjustments in energy-related sectors.
The developments in US economic indicators are expected to have wide-ranging effects beyond domestic markets, potentially influencing global trade dynamics and monetary policies. Market participants are poised to respond to the forthcoming data, which could lead to changes in investment strategies and economic projections. The Finimize is reporting on these unfolding economic and financial trends.
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