Shein delays London IPO amid UK market volatility and regulatory hurdles
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Shein, the fast-fashion giant, has postponed its much-anticipated initial public offering (IPO) on the London Stock Exchange until the autumn, as indicated by sources close to the company. Originally intended for the first half of this year, the IPO received approval from the UK’s Financial Conduct Authority last month. However, it awaits crucial sign-off from Chinese regulators, where Shein was established. The company has chosen not to comment on its future listing plans.
This delay is emblematic of a broader trend among UK businesses. The current landscape of tariff-induced market volatility has resulted in numerous companies reassessing their public offering timelines. In the first quarter of this year, only five new IPOs emerged, marking a staggering 74% decrease compared to the previous year. Many firms are grappling with uncertain economic conditions, further complicating the path to a successful listing.
The UK government has been actively encouraging homegrown businesses to consider domestic listings. Recently, City minister discussions with chief executives from several fintech unicorns, including Monzo, OakNorth, ClearScore, and Revolut, highlighted this initiative. The aim is to fortify the London market and retain British companies as national assets. Yet, not all recent discussions have yielded a favourable outlook for UK listings. Verisure, a provider of home alarm systems, is reportedly favouring Amsterdam for its IPO, while an adviser to Revolut conveyed a strong likelihood that the fintech would pursue a listing in the US. Nikolay Storonsky, Revolut's CEO, previously voiced concerns about a UK listing, deeming it “not rational” due to issues of market liquidity and the burden of stamp duty.
In the midst of this uncertainty, there remains cautious optimism regarding the future of IPOs. As one adviser noted, the interest in transitioning from private capital to public companies is not extinguished, with a potential upturn projected ahead of 2026. The adviser elaborated, “It was about to hit when Trump messed around with tariffs. It’s challenging to float companies when the markets are this volatile, and pricing is unclear.” This sentiment underscores a prevailing belief that while the current environment poses significant hurdles, the IPO pipeline could eventually witness a renaissance as economic conditions stabilise.
As Shein navigates its complex regulatory landscape and other firms reassess their strategies, the interplay between domestic aspirations and global market dynamics remains deeply significant. While the immediate future presents challenges, the anticipated shift towards an active IPO market in the coming years may pave the way for a resurgence of public offerings in the UK.
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