THG faces FTSE 250 demotion as Matt Moulding commits £60m to rescue plan
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One of the UK’s most vocal business figures faces a significant blow as his company, THG, is poised for demotion from the FTSE 250 index mere months after its inclusion. Founded by Matt Moulding, THG, formerly known as The Hut Group, joined the ranks of the FTSE 250 in March, riding high on expectations of rivaling industry giants such as Amazon. However, following a staggering 95 per cent drop in its share price since its initial public offering (IPO) in 2020, the online retailer now finds itself valued at just £344 million. Moulding's personal wealth has similarly taken a nosedive, plummeting from £493 million to approximately £24 million.
Moulding has been forthright in attributing THG's challenges to external factors, including the press and the dynamics of the London Stock Exchange. Describing the listing experience as having “just sucked from start to finish,” he characterises the current market environment as a “barren wasteland.” The fate of THG’s FTSE 250 status will ultimately depend on its share price at the market close on Tuesday, and the implications of this potential demotion extend beyond mere status acknowledgment within the investment community.
In a recent strategic shift to bolster THG’s financial standing, Moulding announced a significant equity raise and refinancing initiative. Committing up to £60 million to this effort, Moulding aims to reduce the company's overall debt and extend the repayment term to 2029. This plan follows the demerger of THG’s digital logistics division, Ingenuity, which is expected to position the retailer as a more cash-generative entity in the global market, thus creating a more appealing prospect for investors.
Earlier in 2023, in a bid to improve corporate governance and regain investor confidence, Moulding relinquished his “golden” share, which had previously allowed him to veto hostile takeovers. This move was part of a broader strategy to prepare THG for a potential premium listing on the London Stock Exchange, aiming to enhance the company's reputation and visibility within the market. Despite these steps, the underlying issues of financial fragility remain a significant concern for the organisation and its leadership.
In a related development, Moulding has recently instigated cost-cutting measures at City AM, a financial newspaper that THG acquired in a rescue deal last summer. These measures, which include freezes on hiring and promotions for at least six months, reflect Moulding's commitment to transforming the loss-making entity into a viable asset, while also coinciding with THG's strategic spin-off of its technology division.
While Moulding remains a passionate advocate for THG's potential, the impending challenges of the FTSE 250 exit serve as a sobering reminder of the volatile nature of the market. The road ahead is fraught with uncertainty, yet Moulding's ongoing investments and strategic pivots signal a determination to navigate through this tumultuous period in pursuit of long-term viability.
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