FTSE 100 nears 10,000 milestone amid bullish market rally
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The FTSE 100 index in London surged to a fresh record high, closing up 0.7% at 9,491.25 points, igniting predictions that it could surpass the much-anticipated 10,000 mark by the end of 2025. This remarkable rise has seen the blue chip index appreciate nearly 15% year-to-date, buoying investors with stakes in shares, pensions, ISAs, and other investment vehicles. According to Neil Wilson, UK strategist at Saxo, the momentum behind the FTSE 100 is strong enough to envisage it touching 10,000 within the coming months, driven by a variety of positive macroeconomic trends and sectoral strengths.
The surge was part of a broader rally in London markets, with the FTSE 250 also rising 0.7%, though it remains roughly 8% below its 2021 peak. Investor confidence remained undeterred by the ongoing political impasse in the United States, where a government shutdown has delayed the release of crucial employment data, including the non-farm payroll report. Despite the disruption, London’s market buoyancy continues, as the FTSE 100 has climbed approximately 25% since its April lows.
Sector-wise, gains in financial and mining stocks were significant in underpinning recent advances. Leading banking and investment banking shares climbed over 1%, with precious metal miners benefitting from rising gold prices, further amplifying the index’s ascent. Meanwhile, the limited exposure of the FTSE 100 to technology stocks has partially constrained its ability to fully capitalise on the tech-driven rallies seen in U.S. markets. Healthcare stocks also made notable contributions to the rally, accelerating the index's climb through robust performances by companies such as AstraZeneca and GSK, buoyed by developments concerning pharmaceutical pricing reforms in the United States.
In terms of market outlook, experts remain cautiously optimistic about the FTSE 100's trajectory. Neil Wilson highlighted various factors favoring a push towards the 10,000 level. These include attractive valuations, dividend yields, sectoral diversification away from US-centric tech stocks, and broader supportive macroeconomic conditions. UBS, a global wealth management firm, predicted the index could approach 9,900 points by the year’s end, indicating that a trip to 10,000 is well within the realm of possibility, though with the caveat that market volatility could cause fluctuations. The Economic Forecast Agency’s models also suggest the FTSE might exceed 10,000 temporarily in the last months of 2025.
While optimism prevails, market watchers note that certain challenges persist. For instance, the UK mid-cap FTSE 250 has struggled to regain pre-pandemic peaks, and individual stocks face headwinds from cost pressures and changing demand patterns, as evidenced by drops in shares of some consumer and industrial companies. Additionally, cautious business spending in the UK, prompted by anticipated tax hikes, marks a potential dampener on growth momentum.
Overall, the trajectory of the FTSE 100 reflects a complex interplay of geopolitical events, economic policies, and corporate earnings. Despite external uncertainties, including the US government shutdown and cautious UK business sentiment, the UK’s premier stock index remains firmly on an upward path, setting the stage for a potentially landmark milestone in 2025.
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