Global economies brace for critical data releases amid cautious policy signals and renewed US-China trade truce
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Next week’s economic calendar highlights several pivotal data releases and central bank communications across major global economies, offering insights into inflation trends, labour markets, and trade policies.
In China, attention will focus on inflation and activity indicators for October. After consumer price inflation moderated further in September, with CPI down 0.3% year-on-year and month-on-month growth slowing to 0.1%, analysts currently expect the October CPI to remain slightly negative, around -0.2% year-on-year. This trend largely reflects ongoing declines in food prices that offset stabilising non-food categories. Meanwhile, producer prices continue to face downward pressure amid industrial overcapacity and sluggish housing and labour markets. Nonetheless, core CPI, which excludes volatile food and energy prices, has shown signs of gradual strengthening, rising by 1% year-on-year in September, the highest since February 2024, and accelerating further to 1.2% in October according to recent official data. These figures suggest domestic demand is firming somewhat, supporting a stabilisation of underlying inflation. The expectation is for inflation to remain subdued overall, underpinning the likelihood that Chinese policymakers will maintain targeted stimulus measures to support growth. October’s industrial production, retail sales, and fixed asset investment data are also awaited, with forecasts indicating a softening in retail and investment activity but a relatively resilient industrial output.
Trade relations between the United States and China have recently experienced a significant thaw. On November 1st, a new framework agreement was reached between Presidents Trump and Xi during discussions in South Korea, leading to a renewal of the trade truce until November 10, 2026. Under this accord, China has committed to suspending all retaliatory tariffs implemented since March 2025, lifting export controls on rare earth minerals crucial to technology sectors, and resuming substantial purchases of U.S. agricultural products, including at least 12 million metric tons of soybeans by year-end. In reciprocity, the U.S. will roll back specific tariffs related to fentanyl enforcement by 10 percentage points and extend exclusions on certain Section 301 tariffs through late 2026. The White House described the agreement as a "massive victory" and a historic step toward resolving longstanding economic and national security concerns, reflecting a careful recalibration of trade policies aimed at benefiting both countries’ economies.
In Japan, the Bank of Japan is set to release its Summary of Opinions from its October 29-30 policy meeting. The recent decision saw the BoJ maintain its overnight policy rate at 0.50% in a 7-2 vote, with two dissenting members advocating a 25 basis points hike. The bank reiterated its commitment to continue monetary tightening if economic and inflation conditions align with forecasts, aiming for a sustainable achievement of its 2% inflation target. Governor Ueda emphasised in the post-meeting press conference the high uncertainty surrounding global trade policy and economic outlooks, stating that there is no predetermined timing for further rate hikes. The BoJ’s projection suggests that underlying inflation is likely to stagnate amid slowing growth in the near term but then gradually rise, reaching levels consistent with the inflation target by the latter half of the 2025-2027 projection period.
Close to home, the United Kingdom is expected to release its September labour market data, with forecasts pointing to a slight rise in the unemployment rate to 4.9% from 4.8%, and wage growth anticipated to remain elevated at around 5%. While some signs indicate a modest cooling in wage pressures over the coming year, overall pay growth remains stubbornly high according to Bank of England corporate surveys, adding complexity to the inflation outlook. The data will be scrutinised alongside upcoming CPI releases and the November Budget to gauge the trajectory of inflation and influence the Bank of England’s forthcoming policy decisions.
In New Zealand, Q4 inflation expectations will be updated ahead of the Reserve Bank of New Zealand’s final policy meeting of 2025 on November 26th. The central bank signalled a bias toward easing rates in October, although a recent headline inflation uptick to 3% has raised questions about the timing and magnitude of any prospective cuts. Market pricing currently reflects a high probability of a 25 basis points cut in November, with some chance of a larger 50 basis points reduction.
Australia’s October employment figures are expected to confirm a gradual moderation in labour market momentum following solid but slowing job gains in September. Forecasts envisage a modest rise in employment of approximately 15,000 positions and a slight fall in the unemployment rate to 4.4%. Analysts note that employment growth has softened, particularly in labour-intensive sectors such as care services, and that participation rates may see a minor pullback.
Lastly, the Bank of Canada is expected to release minutes from its October meeting, which resulted in a widely anticipated 25 basis points rate cut to 2.25%. The BoC characterised current interest rates as close to neutral and hinted at a likely pause in easing moves, emphasizing the limited scope for monetary policy to further stimulate demand amid structural constraints imposed by trade tensions. Industry observers will be keen to discern whether the minutes signal a broad consensus leaning towards a holding pattern pending clearer economic data.
Together, these developments underscore a complex interplay of factors shaping the global economic outlook, from subdued inflation pressures and cautious central banks to evolving trade relations, all underpinned by varying degrees of domestic demand resilience across key economies.
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