Ineos Automotive axes hundreds of UK jobs amid US tariffs and declining sales
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Billionaire Sir Jim Ratcliffe’s car manufacturing business, Ineos Automotive, is set to cut several hundred jobs across multiple locations, including the UK, as it struggles with falling sales and the financial impact of import tariffs. The company, which employs around 1,700 people worldwide and had 230 employees in the UK as of its most recent accounts, announced that these redundancies are part of a strategic refocus on its core manufacturing and commercial functions. A spokesperson for the company stated this move aims to streamline operations to “grow sales and deliver exceptional products, service and support to customers.” Despite these cuts, Ineos plans to open a new "Americas HQ" in the United States, underscoring its continued commitment to the North American market.
The job reductions come amid a significant decline in UK sales of Ineos vehicles, including the Grenadier 4x4 and the Quartermaster pick-up, with a reported 23% drop this year relative to the previous year, according to data from the Society of Motor Manufacturers and Traders. This downturn reflects broader challenges facing the company, including rising costs due to tariffs. In April 2025, Ineos Automotive announced price increases to offset a newly imposed 25% U.S. tariff on imported vehicles. Orders placed before April 3 were protected from these increases, but new orders saw prices rise by 5% for the Grenadier SUV and 10% for the Quartermaster pick-up. North America accounts for over 60% of Ineos' global sales, making the tariff impact particularly significant.
The tariffs on foreign car imports, introduced under policies promoted by former U.S. President Donald Trump to bolster American manufacturing, have forced multiple automakers, including Ineos, to respond with price hikes, import fees, production pauses, and layoffs. These tariffs have contributed to a volatile market environment, leading to job losses not only at Ineos but also impacting other UK automotive manufacturers such as Jaguar Land Rover (JLR) and Lotus Cars. JLR experienced a 15% decline in global retail sales and responded by cutting up to 500 managerial roles in the UK, while Lotus announced plans to reduce its British workforce by up to 550 jobs, representing nearly 40% of its UK personnel.
The wider UK automotive sector has seen overall production slump, with reports indicating a 32.8% year-on-year drop in vehicle output in May 2025, partly due to disruptions such as JLR’s pause on U.S. shipments following tariff hikes. In some cases, companies like Lotus have even considered relocating production to the U.S. to mitigate costs and instability caused by these trade tensions. While a UK-U.S. trade agreement later eased some pressures by reducing tariffs on UK car exports to 10%, capped at 100,000 vehicles annually, the adjustment period has been challenging for manufacturers.
Ineos' decision to cut office roles, particularly in London, while investing in an American headquarters, reflects a strategic pivot to prioritise markets where the company sees sustained potential despite these hurdles. Industry observers note that the restructuring efforts are focused on maintaining competitiveness through operational efficiency in a difficult economic and geopolitical context.
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