Nvidia CEO dismisses AI bubble fears amid forecasts of long-term transformative growth

[image: ]
Nvidia CEO Jensen Huang has firmly dismissed suggestions that the global artificial intelligence (AI) market is experiencing an economic bubble. Rather than viewing current developments as speculative hype, Huang sees AI-driven GPU adoption as a fundamental, long-term transformation of computing infrastructure. On a recent earnings call, he outlined a three-pronged rationale explaining why AI investments are more about structural shifts than fleeting market excitement.
Huang highlighted that numerous industries, ranging from data processing and advertising recommendation systems to search and engineering, are increasingly opting for GPUs over traditional CPUs. This transition is driven by the growing inability of CPU-based infrastructure to meet the intensive computational demands of AI workloads. Beyond integrating AI into established applications, Huang emphasised the emergence of entirely new software capabilities, particularly "agentic AI." This form of AI can operate autonomously with minimal user input, reasoning through complex tasks and planning independently. Such advancements will necessitate substantially greater computing resources and reinforce the critical role of high-performance GPUs.
Contrasting Huang’s optimistic outlook is a more cautious perspective from figures like Pat Gelsinger, former Intel CEO, who has expressed concerns about a potential bubble developing in the AI sector, albeit one that may unfold gradually. Despite these differing views, Nvidia projects that AI chip sales could surge to $500 billion by 2025-2026, underlining robust demand for AI-driven systems and infrastructure.
Huang also urged governments and industries worldwide to accelerate their AI infrastructure development, warning against national dependencies on foreign AI capabilities. He characterised AI as belonging to humanity collectively and called for a reduction in cynicism, notably emphasising the importance of collaboration with the global developer community, including China, which he believes is rapidly advancing in the AI race and could emerge as a leader. According to Huang, maintaining America’s competitive edge involves both cutting-edge chip technology and the widespread adoption of US-built AI infrastructure.
Nvidia’s strong financial performance supports this outlook. The company recently reported revenue and profits surpassing analysts’ expectations, with an order backlog that does not yet reflect deals with major AI organisations such as Anthropic or expanded agreements in regions like Saudi Arabia. CFO Colette Kress confirmed that Nvidia is on track to meet its revenue goals, driven by ongoing adoption of AI systems across cloud providers and enterprises. While some investors have expressed concerns about Nvidia’s reliance on a small number of hyperscalers, Huang stressed that Nvidia chips continue to deliver significant revenue contributions through AI-enhanced recommendation engines and increased enterprise system traffic requiring advanced monitoring capabilities.
Looking ahead, Huang envisions working with AI as becoming as familiar and natural in business environments as onboarding a new employee. He described future AI integration as involving AI agents that assist with tasks, requiring effective communication of mission goals and expected outcomes. This shift signals a broader societal transformation in how technology and human collaboration will evolve.
Overall, Huang’s perspective positions Nvidia at the forefront of what he describes as a profound and enduring shift in computing, driven by AI. This structural transformation goes far beyond short-term market fluctuations or speculative investment, suggesting long-term growth potential across industries and geographies.
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