Nvidia CEO Jensen Huang defends AI sector’s transformative momentum amid market doubts
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Amid growing market speculation about an artificial intelligence (AI) bubble, Nvidia CEO Jensen Huang has articulated a robust defence of the sector’s current trajectory, positioning the developments around AI as foundational shifts rather than speculative excess. Speaking during Nvidia’s third-quarter earnings call for fiscal 2026, Huang directly confronted the widespread anxiety of inflated valuations, drawing attention to transformative changes in computing and AI that, in his view, underpin long-term structural growth rather than ephemeral market hype.
Huang outlined three major technological platform shifts driving Nvidia’s optimism. The first pivot is the shift away from traditional central processing units (CPUs) towards graphics processing units (GPUs). Unlike CPUs, which handle tasks sequentially, GPUs excel at parallel processing, enabling them to manage complex AI workloads and large data sets more efficiently. Huang highlighted that this transition represents a fundamental departure from decades-old computing frameworks based on Moore’s Law, marking a new era of accelerated computing, a vital prerequisite for AI’s expansion.
The second transition revolves around generative AI, technology capable of creating new content from vast data inputs, affecting sectors from search and advertising to content moderation and creative industries. Huang cited examples such as OpenAI’s ChatGPT and Meta’s improved ad conversion rates attributed to generative AI, illustrating tangible commercial benefits and the broad adoption of these technologies. The final frontier, according to Huang, is “agentic AI,” systems able to make independent decisions, exemplified by autonomous vehicles and AI legal assistants, which he predicts will revolutionise industries and spawn new markets.
Nvidia’s recent financial performance lends weight to this narrative. The company reported record quarterly revenues of $57 billion, a 62% year-over-year increase, along with earnings per share surpassing expectations. It also projected an even stronger revenue outlook for the upcoming quarter, forecast at $65 billion. Nvidia’s market capitalisation briefly touched $4.5 trillion, reflecting its central role in the AI economy and underscoring investor confidence in its leadership of AI infrastructure development.
However, this buoyancy is not without its critics and caveats. Analysts and skeptics note Nvidia’s revenue concentration, with four major customers accounting for over 60% of its recent revenue, highlighting risks of dependency. The company’s aggressive investment strategy, including doubling chip rental costs to $26 billion and funding AI startups like OpenAI and Anthropic, raises questions about the long-term profitability and sustainability of the AI investment boom, particularly as many AI ventures remain unprofitable. Competition from tech giants such as Alphabet and Amazon, who are developing proprietary AI chips, further complicates the landscape.
Despite these concerns, Huang defended the current investment surge as essential infrastructure development rather than speculative bubble behaviour. He emphasised that the shift to accelerated computing, the rise of generative AI, and the advent of agentic AI will collectively drive infrastructure growth over the coming years, underlining that this transformation is still in its early stages.
Yet, Huang acknowledged the difficulty of predicting the future with certainty, advising investors to maintain a long-term perspective. He recommended cautious strategies such as dollar-cost averaging to manage exposure, especially given the high valuations prevalent in AI-related stocks. His frustration was visible in internal discussions, where he lamented the stock market’s negative reaction to Nvidia’s stellar quarter, seeing it as a misunderstanding of the company’s pivotal role in what he described as a historic transition.
In summary, while some data and market signals suggest possible overextension, Nvidia’s leadership presents AI as a fundamental technological evolution with significant economic implications. The company’s strong financials, combined with Huang’s articulation of broad platform-level changes, suggest that the sector remains on a transformative path, albeit one requiring careful navigation amid a rapidly changing competitive and investment landscape.
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