Consumer AI market set to soar to 1.5 trillion USD by 2035 amid rapid adoption
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The consumer-facing artificial intelligence (AI) products market is poised for a transformative decade, with projections indicating remarkable expansion from USD 118.7 billion in 2025 to a staggering USD 1.5 trillion by 2035. This growth trajectory, boasting a compound annual growth rate (CAGR) of 29%, illustrates a profound shift in how AI integrates into everyday consumer activities, including smart home automation, healthcare, entertainment, retail, and mobility.
Central to this surge is the escalating adoption of AI-powered devices such as virtual assistants, AI fitness wearables, and intelligent home systems. These technologies cater to consumers’ growing preference for personalised, intuitive devices capable of autonomous decision-making, thus enhancing convenience and everyday experiences. The Smart Home and IoT Devices segment leads the market with 38% share, driven by features like voice-controlled home automation, predictive energy management, and real-time security monitoring. Simultaneously, healthcare and wellness applications hold 28% of the market, supported by continuous health monitoring tools and medical-grade wearable devices as preventive health awareness rises globally. The regional landscape reveals China, India, and Germany as top growth hubs, propelled by heavy investments in AI, rapid digitalisation, and leading R&D initiatives.
Broader market analysis complements these findings, with global generative AI spending forecasted to reach $644 billion in 2025, a surge of over 76% from 2024, according to Gartner. This uptick is largely attributed to advances in foundational AI models and a scaling up of AI product demand. Meanwhile, AI-powered personal computers are rapidly gaining traction, forecasted to constitute 31% of the global PC market by the end of 2025 and anticipated to become standard by 2029, reflecting intensified enterprise and consumer demand.
The commercial dimension of AI adoption is further emphasised by insights from Dell Technologies, which has nearly doubled its long-term revenue growth expectations to 7-9%, driven by soaring sales of AI servers. This underscores the broader enterprise ecosystem’s reliance on AI infrastructure to support expanding AI applications across sectors.
Smartphone markets are also witnessing notable AI-driven growth. IDC has revised its 2024 global smartphone shipment forecast upward to 1.23 billion units, citing consumer enthusiasm for AI-enhanced devices, particularly premium models featuring advanced AI capabilities. This enthusiasm reflects a broader consumer electronics trend where AI integration is a major differentiator and growth catalyst.
The industry’s competitive field is dominated by tech giants such as Apple, Google, Amazon, Samsung, Microsoft, Meta, Sony, Tesla, Huawei, Xiaomi, and iRobot, all investing heavily in AI R&D, innovation, and ecosystem expansion. Each player focuses on niche strengths, Apple with its privacy-centric AI, Google with natural language processing leadership, and Amazon in smart home automation, for example.
Looking beyond consumer products, major forecasts indicate vast economic disruptions fueled by AI. NVIDIA projects up to $4 trillion in AI infrastructure spending by 2030, dubbing AI the advent of a new industrial revolution. PwC anticipates AI could add $15.7 trillion to the global economy by 2030, while McKinsey estimates generative AI alone could generate trillions in industry value. Gartner expects global AI expenditure to surpass $2 trillion by 2026. Despite some caution regarding market exuberance, industry leaders like NVIDIA’s CEO Jensen Huang remain confident in sustained AI investment momentum, highlighting ongoing demand for cutting-edge AI chips and infrastructure.
In summary, the consumer-facing AI products market is on track to redefine how people engage with technology in daily life across multiple dimensions, convenience, personalization, and automation. This growing ecosystem is mirrored and supported by robust enterprise adoption and significant infrastructure investment, suggesting that AI’s influence will deepen considerably throughout this decade, not just in consumer markets but across the global economy as a fundamental driver of innovation and growth.
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