Best Texas Power Bets as Data Centres Push Gas Back into the Queue
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Shoppers and planners are seeing a familiar turn: data centres and policy shifts have helped gas-fired power surge in Texas’s interconnection queue, reversing years of wind dominance , and it matters for reliability, costs and where future projects get built.
Big shift: Gas projects in ERCOT’s interconnection queue have jumped more than 400% since March 2023, now topping nearly 64,000 MW. 
Data-centre demand: Companies eyeing new AI and cloud facilities account for roughly 360,000 MW of potential load , a figure that dwarfs last summer’s 85,500 MW grid peak. 
Solar and batteries dominate overall: Despite gas gains, solar plus storage still comprise about 75% of the total 458,000 MW in the queue, and many projects never get built. 
Practical snag: Turbine supply chains are strained, so developers are getting creative , from maritime engines to modular backup units tied together , which smells both urgent and improvised. 
On the ground feel: Wind’s low-hanging fruit is gone, transmission corridors are crowded, and financing uncertainty has cooled investor appetite for new turbines.
Why gas is having a moment , and it feels pragmatic
If you walked around ERCOT’s planning maps you’d notice a colour change: gas projects popping up where wind once led. That practical pivot is driven by data centres that want round-the-clock power, not the intermittent kind. ERCOT’s recent filings and testimony to legislators show the scale of demand tied to those prospective facilities, and the message is blunt , to keep the lights on and servers humming, dispatchable gas matters. The result feels less ideological and more pragmatic: reliability trumps headline renewables talk when billions of dollars in data-centre revenue are on the line.
The queue tells a story, but it’s not a promise
Interconnection queues are like building wish lists , helpful, but optimistic. According to national research, only a minority of queued projects actually reach operation. ERCOT’s queue, while large, still sees many projects stall. So when you read that solar and batteries account for three-quarters of the queue, remember that the mix could shift again. For planners and consumers, the takeaway is simple: don’t treat the queue as destiny, but as an early warning about infrastructure needs and where bottlenecks could appear.
Data centres: the tail wagging the generation dog
Data centres bring a particular appetite for reliable, low-latency power, and the AI boom has made those needs urgent and expensive. Industry briefings to the Texas Legislature and ERCOT documents show prospective load numbers that would multiply peak demand several times over. That’s the kind of pressure that drives creative engineering: repurposing turbines intended for ships, or linking many small backup generators together, rather than waiting years for new gas turbines to roll off production lines. For local economies this means construction and jobs, but it also raises practical questions about emissions, fuel supply and long-term grid planning.
Wind’s slowdown: saturated spots, crowded lines and policy fog
For two decades wind helped make Texas a renewable poster child, but the easy sites are mostly taken. Wind developers now face constrained transmission, so new farms risk curtailment and lower returns, at least until ERCOT upgrades major lines. Add in faster cost declines for solar plus storage and a tangle of federal permitting uncertainty, and wind’s investment case weakens. That’s not the end of wind in Texas, but it explains why fewer turbines are moving from plan to shovel , and why some developers are pausing to wait for better transmission or clearer policy signals.
Transmission and market design: the hidden battleground
ERCOT leaders argue the market set up in 1999 didn’t properly reward the reliability attributes of dispatchable plants like gas. Fixing that would mean changes to how the market values capacity, flexibility and on-demand power. Meanwhile, ERCOT is planning huge 765 kV lines to unblock congested corridors, but those projects take years and big dollars. For consumers and local councils, the practical tip is to watch both market-rule debates and transmission milestones , they’ll determine whether future projects get stuck in queues or actually get built.
Practical advice for communities, businesses and buyers
If you’re a local economic-development officer, don’t assume queued projects will arrive intact , plan for staged demand and insist on firm commitments. Businesses looking to site a data centre should factor in multi-year lead times for reliable generation and consider hybrid approaches: local gas peakers plus renewables and batteries. Households and small businesses should watch for grid investments near them; transmission and new plants can mean both construction disruption and long-term resilience.
It’s a small shift with big consequences: as Texas’s electricity future rebalances, choices by data-centre developers, policymakers and grid planners will shape what gets built, where and how reliably it serves customers.
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