Reddit’s AI-driven ad growth accelerates as revenue surpasses expectations
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Reddit’s latest quarterly figures show the company continuing to convert audience growth into stronger advertising sales, with Reuters-style reporting from the company’s earnings release indicating that ad revenue climbed 74% year on year to $625 million in the first quarter. The jump came alongside a 17% rise in global daily active users to 126.8 million and a 7% increase in the US to 53.5 million, while average revenue per user advanced 44%, suggesting the platform is monetising its traffic more effectively.
A key part of that improvement appears to be Reddit’s push into AI-assisted advertising. According to the company’s own results and reporting from industry outlets, its performance-focused products are helping advertisers automate campaign management and improve conversion outcomes, bringing Reddit closer to the playbook long used by larger digital ad rivals such as Google and Meta. The company has also expanded commerce-oriented formats, including shoppable ad units embedded within discussion threads.
The growth in performance advertising is becoming more central to Reddit’s business mix. Reports from the earnings update say this segment now accounts for about 60% of total ad revenue, while the number of active advertisers rose 75% from a year earlier. Lower-funnel revenue also recorded triple-digit growth, reinforcing the view that brands are increasingly using Reddit not just for awareness, but for measurable sales results.
Reddit is also benefiting from broader shifts in how users discover information online. The company said search-driven weekly user arrivals rose 30%, reflecting both its visibility in search results and its growing presence in AI-generated summaries. That tailwind may matter as publishers and platforms wrestle with changing traffic patterns across the open web.
Looking ahead, management is aiming for further scale, with long-term ambitions of 100 million daily users in the US and 1 billion globally. The company is also tightening login and moderation systems in an effort to improve verification and reduce invalid traffic. Investors responded positively to the update, with shares moving higher in premarket trading after the results and outlook suggested Reddit’s advertising model is gaining momentum.
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