International Maritime Organization set to clarify subsidy mechanism for net-zero emissions
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In a significant development for the global maritime industry, the International Maritime Organization (IMO) is poised to clarify a subsidy mechanism aimed at achieving net-zero emissions by 2050. These regulations, described as “mid-term measures,” are set to be implemented in 2027 and are designed to promote the adoption of alternative fuels with “zero or near zero” (ZNZ) carbon emissions. A target has been set to achieve at least a 5% uptake of such fuels by 2030, with the final decisions regarding the mechanism's design slated for discussion at the upcoming Marine Environment Protection Committee (MEPC) meeting scheduled for April.
However, experts and environmental lobbyists are expressing concerns over the potential impact of one of the leading proposals, which centres around a carbon credits trading system. Analysts caution that this approach could inadvertently encourage the use of liquefied natural gas (LNG) and biofuels as viable alternatives rather than fostering a genuine transition to zero-carbon fuels that are produced through green hydrogen technology. They suggest that the continued reliance on these fuels could delay the maritime industry's alignment with the IMO's ambitious net-zero targets for another decade.
The juxtaposition of regulatory ambition and the risk of falling back on less sustainable fuel options raises questions about the effectiveness of the forthcoming measures and their implications for long-term environmental goals within the maritime sector. As the industry prepares for key discussions in April, stakeholders will be keenly monitoring how these proposed regulations will shape the future landscape of maritime fuel consumption and emissions.
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