Latvia's agriculture sector pushes for risk fund amid rising climate crisis and farmer disagreements
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In Latvia, the urgency for a dedicated risk fund to support farmers grappling with climate-related adversities has become increasingly apparent. Agriculture Minister Armands Krauze remarked on the necessity of establishing such a fund capable of providing compensation for future losses due to natural disasters. Speaking to the LETA news agency, Krauze noted the European Commission's growing reluctance to continue compensating member states for recurrent losses and its inclination for individual nations to develop self-sustaining financial strategies to address these risks.
Krauze previously encouraged farmers to unite in establishing a risk fund following a series of devastating weather events, including a severe storm and significant rainfall last July that severely affected agricultural output. However, discussions around this initiative stalled in November 2022 due to deep-seated disagreements among farmers regarding funding mechanisms. Guntis Gūtmanis, the Chairman of the Council of Cooperation of Agricultural Organizations (LOSP), shed light on the discord, emphasising the lack of consensus on contribution amounts and sources. He proposed two potential funding pathways: individual contributions from farmers or adjustments to existing EU support payments. Both options met with resistance, highlighting farmers' divergent experiences concerning insurance coverage—those insured often view a risk fund as redundant, while those without insurance see it as a critical necessity.
The broader context highlights a worrying trend for Latvia's agricultural sector, with only around 30% of farmland currently insured against climate risks. A significant barrier lies in financial constraints and a general lack of understanding of risk management among farmers. Krauze's advocacy for a national risk fund is partly aimed at addressing the insurance gap, particularly in sectors like fruit and vegetable farming, where insurance options are limited. 
Indeed, the impacts of climate change on agriculture have been stark. Recent severe weather, including flooding from heavy rain and late spring frosts, has threatened this year's harvest, especially in the fruit sector. The Ministry of Agriculture has been tasked with assessing these damages, to be followed by a request for emergency EU aid to assist the farmers affected.
This scenario is not unique to Latvia but is part of a larger pattern across the European Union, where extreme weather events are costing farmers an estimated €28.3 billion annually—about 6% of the EU's total agricultural production. Alarmingly, only 20-30% of these losses are insured, rendering most farmers exposed to the full brunt of climatic unpredictability. As climate risks escalate, experts predict that without robust climate action, crop losses could rise dramatically, even as the European Commission urges member states to utilise farming subsidies more effectively to mitigate such risks.
Additionally, recent protests by farmers across Europe underscore mounting frustrations with volatile market conditions and regulatory pressures. Many farmers are demanding reforms to the Common Agricultural Policy, which has been challenged amidst calls for sustainability. As farmers continue to advocate for fairer policies and better support mechanisms, the pressing need for proactive solutions like risk funds becomes all the more critical for the future stability of the agricultural sector both in Latvia and beyond.
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